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(Printed  for  the  Information  of  Members  of  Presbytery,) 


SfessiON  Room,  5tk  ftbruary^  1872. 

Which  time  and  place  the  Session  met,  and  was  constituted  ii^ith  prayen 
Present:  Rev.  G.  M.  Grant,  Moderator;  Messrs.  Montgomery,  Hesson,  Neal* 
Bremner,  Lindsay,  John  McLean,  G.  Maclean  and  Dr.  Gordon,  Elders. 
Inter  alia. 

Mr.  Montgomery  brought  to  the  notice  of  the  Sessson  that  certain  state" 
mcntfl  had  been  made  with  regard  to  his  business  transactions,  affecting  hif 
standing  as  ?.  member  of  Session,  and  expressed  a  desire  that  the  same  should 
-be  investigated.     The   Session  thereupon   appointed  Messrs.  Bremner>  Neal 

and  G.  Maclean,  as  a  Committee  for  this  purpose. 

GitOROE  Maolkan,  Clerk>. 


8e8SIO>'  Room,  1st  July,  1872. 

Which  day  the  Session  met,  and  was  constituted  with  prayer.  Present: 
Rev.  G.  M.  Grant,  Moderator ;  Dr.  /.very.  Dr.  Gordon,  J.  J.  Bremner,  W.  A» 
He8son,  M.  M.  L'udsay,  W.  Montgomery^  W.  U.  Neal,  J.  McLean,  G.  Mac- 
lean, Elders. 

Inter  alia. 

Mr.  Bremner,  as  Chairman  of  the  Committee  in  the  matter  of  W.  Mont^ 
gomery,  handed  in  a  report,  which,  aflci*  being  read,  was  remitted  for  furih^^ 
consideration  ;  and  Mr.  Menzies  was  added  to  the  Committee^ 

G»  Maclean,  Citrk, 


SESSION  Room,  2nd  December,  IS/?. 

Wlilcli  (lay  the  Session  met,  and  was  constituted  with  prayer.     Present :  Kev. 
G.  M.  Grant,  Moderator ;  Dr.  Avery,   V/.   A.   Ilesson,  W.   H.  Neal,  M.  M 
Lindsay,  J.  J.  Brcinncr,  W.  C.  Menzics,   John  McLean  and  G.  Maclean^ 
£lder8. 
Inter  alia. 

Mr.  Bren>ncrf  as  Convener  of  'he  Committee  in  ihe  matter  of  W.  Mont- 
gomery, presented  a  statement  vohintarily  made  by  T.  G.  Budd,  and  signed 
by  him,  containing  charges  reflecting  on  the  character  of  W.  Montgomery^ 
Mr.  Bremner  also  tabled  the  icfiort  of  the  old  Committee  on  this  matter, 
whic'i  reports  shows  that  there  are  matters  connected  with  the  lettlement  of 
Mr.  Montgomery's  business,  which  recjuirc  explanation. 

After  dtre  consideration,  the  Session 

Resolved,  That  a  Committee  of  two  be  appointed  to  meet  with  Mr.  Mont- 

f ornery,  inform  him  that  the  Committee  on  his  case  hold  to  their  original 
teport ;  show  him  also  the  paper  signed  by  Mr.  Budd,  and   ask  him  if  he 
wishes  the  Session  to  investigate  the  matter,  or  whether  he  wishes  to  withdraw. 

Dr.  Avery  and  Mr.  Ilesson  were  appointed  a  Committee  to  convey  the 
above  resolution  to  Mr.  Montgomery.  G.  Maclean,  Clerk. 

Session  Koont,  15/A  Dec,  1872. 

Which  day  the  Session  met,  and  was  constituted  with  prayer.  Present : 
Rev.  G.  M.  Grant,  Motlerator ;  Dr.  Avery,  Dr.  Gordon,  \V.  F.  Knight,  W. 
A.  Hesson,  J.  J.  Bremner,  W.  C  Menzies,  W.  H.  Neal,  M.  M.  Lindsay,  J. 
McLean,  and  George  Maclean^  Elders. 

Dr.  Avery  and  Mr.  Ilesson,  the  Committee  appointed  to  convey  to  Mr* 
Montgomery  the  resolution  passed  at  last  meeting.  Reported  that  they  had 
carried  out  the  instructions  given  them.  The  Moderator  submitted  a  letter 
from  Mr.  Montgomery,  in  which  the  latter  declines,  for  reasons  stated  therein, 
to  allow  the  matter  to  come  before  Session,  and  resigning  his  position  as  mem- 
ber of  Session. 

After  long  deliberation  on  the  subject,  the  following  resolution  was  moved 
by  Dr.  Avery,  and  seconded  by  Mr.  Neal : — 

Whereas,  On  the  6th  February  last,  Mr.  Montgomery  brought  to  the 
knowledge  of  the  Setusion  ''that  certain  statements  nad  beeu  made  with 
regard  to  his  business  transactions,  affecting  his  standing  as  a  member  of 
Session,  and  expressed  a  desire  that  the  same  should  be  investigated,"  and  a 
Committee  was  therefore  appointed  for  that  purpose  ; 

And  Whereas,  The  said  Committee  reported,  as  per  minutes  of  1st  July 
and  2nd  Dec,  "  that  there  were  matters  connected  with  the  settlement  of  the 
business  of  W.  Montgomery  requiring  explanation  ;" 

And  Whereas,  Mr.  Montgomery,  for  family  and  other  reasons,  declined  to 
go  Into  the  question  of  his  business  connection  with  Mr  Budd,  although  wlth< 
i:>ut  this.  It  was  impossible  to  disprove  all  the  charges ; 

And  Whereas,  On  the  2nd  Dec,  there  was  submitted  to  the  Session  a 
paper  signed  by  Mr.  Budd,  containing  charges,  several  of  which  bad  been 
orally  made  in  his  behalf  by  .others ; 


And  Whereas^  TIr  Session  tlien  intimated  to  Mr.  Montgomery  that,  if  lie 
were  to  remain  a  member  of  Session,  tiiesc  must  be  taken  up  and  satisfac- 
torily explained,  and  Mr.  Montgomery  responded,  protesting  that  ho  had 
done  Mr.  Budd  no  wrong,  but  atlhering  to  his  former  resolution,  aiul  for  the 
same  reason  not  to  bring  the  whole  question  of  his  connection  with  Mr.  Budtl 
before  Session,  and  resigning  his  membership; 

Therefore  Resolved,  That,  as  it  is  only  just  to  give  Mr.  Montgomery  credit 
for  sincerity  in  the  reasons  stated  for  his  declinature,  the  matter  be  dropt 
at  this  point,  as  taken  out  of  the  sphere  of  the  Session,  that  Mr.  Montgomery's 
resignation  be  accepted,  the  Conmiittee  on  the  case  discharged,  and  Mr. 
Budd's  communication  returned  to  him,  with  information  that  Mr.  Alont- 
gomery  is  no  longer  a  member  of  this  Session. 

Moved  in  amendment  by  Dr.  Gordon,  and  seconded  by  J.  McLean  : 

Resolved,  That  the  Report  of  the  Committee,  handed  in  on  2nd  Dec,  be 
not  adopted,  and  the  Committee  be  thanked  and  di^^charged. 

Moved  in  amendment  by  Mr.  Lindsay,  and  seconded  by  Mr.  Menzies: 

Resolved,  That  a  Committee  of  two  be  apjxjinted  to  call  on  Mr.  Mont- 
gomery to  state  that  the  Session  is  of  opinion  that  he  should  appear  to  have 
his  case  investigated,  otherwise  the  Session  would  be  obliged  to  accept  his 


rcsignatioii. 


The  amendment  having  been  put  and  lost,  the  original  resolution  was 
carried  by  a  majority  of  six. 

Dr.  Gordon,  Mr.  Menzies  and  Mr.  Lindsay,  gave  notice  that  they  would 
hand  in  reasons  for  dissent  from  the  decision  of  Session. 

Tlie  Moderator  and  Dr.  Avery  were  appointed  a  Committee  to  convey 
the  resolution  of  Session  to  Mr.  Montgomery. 

Closed  with  prayer.  G.  Maclean,  CUrk. 

Session  Room,  22nd,  Dec,  1872. 

Which  day  the  Session  met,  and  was  constituted  with  prayer.     Present : 
Rev.  G.  M.  Grant,  Mo<ierator ;  W.  F.  Knight,  W.  A.  Hesson,  J.  J.  Breinner, 
M.  M.  Lindsay,  John  McLean,  W.  C.  Menzies  and  G.  Maclean,  Elders. 
Inter  alia. 

The  Moderator  reported  that  the  Conmiittee  had  conveyed  to  Mr.  Mont- 
gomery the  resolution  passed  at  last  meeting ;  and  that  Mr.  Montgomery 
stated  that,  as  he  was  now  in  a  more  independent  position,  he  desired  to 
appear  before  Session  by  counsel  to  have  his  case  investigated,  and  did  now 
challenge  his  accusers  to  produce  their  charges. 

Tlie  Session  therefore  order  that  the  Clerk  notify  Mr.  Budd  in  the  follow- 
ing teru)S : — 

Mr.  Montgomery  having  retired  from  the  Session  of  St.  Matthew's,  and  being 
now  a  private  member  of  the  church,  and  consequently  being  in  a  more  indc- 
pendent  position,  now  challenges  you  to  produce  the  charges  submitted  by 
you  a  few  days  since,  and  the  Session  hereby  notify  you  of  the  same. 

The  Moderator,  Mr.  Menzies  and  Mr.  Lindsay,  were  appointed  a  Com- 
mittee tu  arrange  upon  further  proceedings  in  the  matter. 

Closed  with  the  Benediction.  G.  Maclkan,  CUrk, 


Srssion  Room,  Gth  Jan.,  1872. 

Wliioh  (lay  the  Sessio.i  met,  and   vfos  constituted  with   prayer.     Prif^ent: 
Rev.  O.  M.  Grant,  Moderator ;  Dr.   Avery,  J.  J.  Breinnt-r,  J.  McLean,  W. 
C.  Menzies,  W.  F.  Knight,  W.  II.  Neal,  W.  A.  Ilosion,  M.  M.  Lindsay  and 
G.  Mac!e:ui,  Elders. 
inter  alii:. 

Tlie  Moderator  Reported  from  the  Committee  on  Mr.  Montgomery's  case, 
and  finding,  by  decision  of  tlie  General  Assembly,  that  no  law  agent  couM  bo 
employed  before  a  Kirk  Session, — Mr.  Montgomery  had  been  notified  accord- 
ingly, and  he  expressed  acquiesence.  Secondly,  That  Mr.  Budd  had  been 
notified,  and  was  requested  to  repeat  his  charge.  A  letter  from  Mr.  Budd 
was  read  expressing  his  intention  to  do  so. 

The  Cotnnuttec  submitted  a  summary  of  the  accusations  that  had  reached 
the  Session,  so  fur  as  known  to  the  Committee. 

The  Session  resolved  that  a  Committee,  consisting  of  Mr.  Menzies  and  Mr. 
Bremner,  be  appointed  to  complete  the  specification  of  the  cliargcs  ;  to  furnish 
Mr.  Montgomery  with  a  copy;  to  arrange  for  tiie  presence  of  such  witnef«e8, 
and  the  production  of  such  documents  as  nii<y  be  nece.«sary,  and  to  inform 
both  parties  that  the  Session  will  meet  at  St.  Matthew's  Church  Session  Ruora^ 
on  Monday,  3rd  February,  at  eight  o'clock. 

Closed  with  prayer.  G.  Maclean,  Clerk. 

MEMORANDUM  OF  CHARGES  AGAINST  WxM.  MONTGOMERY. 

It  is  alleged  that  the  said  William  Montgomery  hm  by  past  conduct, 
particularly  in  certain  business  transactions  connected  with  a  partnership 
carried  on  with  one  Thos.  G.  Budd,  under  the  style  of  Win.  Montgomery  & 
Co.,  forfeited  his  privileges  as  a  member  of  the  Church  of  Christ,  and  specially 
on  the  following  grounds : — 

I.  That  a  statement  dated  17th  August,  1869,  given  by  him  to  the  Union 
Bank  of  Halifax,  purporting  to  desci'ibe  the  position  of  the  firm  of  W. 
Montgomery  and  Co.,  on  the  1st  April,  1860,  was  not  a  correct  statement  of 
the  position  of  the  Company  on  that  date. 

II.  Inasmuch  as  in  a  statement  dated  2nd  December,  1870,  professing  to 
be  a  copy  of  the  account  of  Thomas  G.  Budd  with  the  firm  of  W.  Mont' 
gouiCry  &  Co.,  rendered  to  the  creditor  of  the  said  T.  G.  Budd  in  order  to 
•how  his  interest  in  that  firm  at  the  dale  of  his  insolvency,  the  following  items 
are  unjustly  omitted  : — 

1.  Credit  for  his  proportion  of  the  annual  profits  of  the  Company  with 
the  single  exception  of  an  entry  of  $3200  on  1st  July,  1807,  which  was 
afterwards  revereed. 

2.  Credit  for  interest  on  said  accounts. 

The  following  items  unjustly  appear  against  T.  G.  Budd  : — 

3.  20th  July,  1870,  S3003,  25  ;  said  amount  being  part  of  a  charge  of 
S14,225  80,  made  against  T.  G.  Budd  on  16th  November  following. 


rhie 


and 


prn 


4.  30th  November,  1870,  S884  07,  balance  of  Dodge  &  Co.'s  Account 
which  sliuuM  have  been  ranked  against  tlieir  Estate. 

5.  Work  done  for  and  charged  to  T.  (].  Budd  is  so  charged  at  enormous 
and  unjust  prices. 

III.  That  in  account  between  the  said  Wm.  Montgomery  and  the  firm 
of  W.  Montgomery  &  Co.,  the  following  items  justly  chargeable  are 
omitted : — 

1.  His  travelling  expenses  to  New  York  and  back  when  solely  on  his 
private  business,  charged  merchandise  account. 

2.  The  e-xpenses  of  his  son  James,  while  remaining  in  New  York  to  set- 
tle a  former  business  of  Wm.  Montgomery,  in  which  the  firm  of  W.  Mont- 
gomery &  Co.  had  no  interest,  charged  merchandise  account. 

3.  Tiie  rent  of  an  Ofiice  in  New  '''  formerly  used  for  his  said  private 
business,  charged  merchandise  account. 

4.  The  cost  of  painting,  papering  and  repairing  his  private  reiidencc ; 
the  cost  of  labour  for  keeping  his  garden,  the  cost  of  supporting  his  cow, 
proportion  of  cost  of  supporting  a  horse  used  for  his  family  waggon,  and 
many  other  petty  items,  charged  merchandise  account. 

T).     A  sum  of  money  said  to  have  been  lost  by  him  in  New  York. 

6.  Tlie  interest  on  his  overdrawn  balances. 

The  following  items  are  unjustly  credited  to  him  and  charged  the  firm  of 
W.  Montjxomerv  &  Co.:  — 

7.  The  cost  of  certain  old  casting  patterns  used  by  him  in  New  York, 
but  in  great  measure  useless  to  the  firm  of  W.  Montgomery  &  Co. 

8.  An  amount  of  S78,  for  the  old  oflice  furniture  of  his  New  York  office, 
an  extravagant  and  excessive  valuation. 

9.  A  sum  of  $26  15  amount  of  a  fine  imposed  on  him  in  the  Police 
Court  for  a  private  quarrel  with  one  W.  D.  O'Brien. 

10.  A  sum  of  $170,  being  cost  of  a  private  carriage  used  exclusively  by 
his  family. 

11.  A  sum  of  $14,291  66  on  27th  January,  1870,  for  proportion  of  profits, 
no  corresponding  credit  having  been  given  to  Mr.  Budd. 

12.  A  sum  of  $813  76,  on  31st  August,  1870,  the  same  being  a  liability 
of  the  firm  incurred  on  his  account,  not  matured. 

IV.  By  various  misrepresentations  made  to  said  T.  G.  Budd,  or  his 
friends,  the  said  W.  Montgomery  seriously  prejudicedJiis  or  their  interests. 

1.  That  lie  represented  himself  as  free  of  debt  when  he  entered  the  firm 
of  W.  MonttionuTV  &  Co. 

2.  That  while  he  represented  himself  to  be  competent  to  take  the  super- 
vision of  the  works  and  of  the  entire  business  of  W.  Montgomery  &  Co.,  he 
was  never  brought  up  as  a  mechanic,  but  a  cotton  mill  superintendent,  and 
was  dependent  upon  his  foreman  to  draught  his  plans  and  manage  the  prac- 
tical pan  of  the  business. 

3.  That  he  imposed  upon  the  affection,  confidence  and  credulity  of  said 
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T.  G.  Budd — being  his  brother-in-law  inducing  him  to  invest  in  mechanics  and 
particuhirly  Si  5,000  in  the  business  of  W.  Montgomery  &  Co.,  which  was  utterly 
I(wt  to  the  said  Budd. 

4.  That  he  caused  the  said  Budd  to  involve  friends  by  obtaining  from 
them  loans  of  money  and  acconiinodation  endorsements  through  fabulous 
statements  of  the  solvency  and  profitable  business  of  W.  Montgomery  &  Co. 

5.  That  in  the  purchase  of  certain  machinery  for  the  Stillwater  Mill 
and  Dodge's  Factory  he  representiuf^  his  services  as  entirely  friendly  and 
gratuitous,  while  he  actually  received  and  applied  to  his  own  use  a  sum  of 
S95  35  on  6th  May,  1867,  and  other  monies  being  commission  or  trade  dis- 
eounti  allowed  by  the  parties  from  whom  the  said  machinery  was  bought. 

6.  That  while  on  10th  August,  1870,  he  did  offer  to  pay  the  said  Budd 
$30,000  for  his  interest  in  the  said  firm  of  W.  Montgomery  &  Co.,  he  did  in 
December,  1870,  represent  to  the  creditors  of  said  Budd,  that  the  said  Budd 
vras  indebted  to  said  firm. 

V.  That  the  said  Wra.  Montgomery  continued  from  1st  April,  1869,  to 
Slat  August,  1870,  (17  months)  to  charge  the  firm  through  his  private  account 
with  sums  of  money  in  the  afrgregate  amounting  to  $9,504  87,  contrary  to 
the  articles  of  partnership,  which  provided  that  he  should  draw  S3,500  per 
annum  from  the  profits,  whereas  from  a  comparison  of  the  position  of  the 
firm  at  these  two  periods,  it  would  seem  doubtful  whether  any  profits  were 
earned. 

VI.  That  the  said  Wm.  Montgomery,  on  18th  April,  1871,  in  answer  to 
an  application  from  one  G.  P.  Black,  lor  a  sum  of  money  justly  due  by  him 
to  the  said  Black,  did  produce  as  an  offset,  counterbalancing  said  claim,  a 
Bill  of  Exchange  or  promissory  note  for  $1100  due  9th  November,  1870, 
upon  which  the  said  Black's  name  appeared  as  accommodation  endorser,  which 
bill  had  previously  been  paid  to  him  by  charging  the  amount  at  maturity  to 
funds  of  said  T.  G.  Budd  in  his  hands. 

VII.  That,  whereas  the  said  W.  Montgomery  has  been  living  in  circuni 
stances  of  comfort  during  the  years  1870  and  1871,  well  knowing  that  every- 
thing that  he  possessed  prior  to  1870  was  derived  from  T.  G.  Bu";l,  he 
allowed  the  said  Budd,  being  bis  brolhcr-in-law  and  destitute  of  all  means 
of  support,  to  depend  with  his  large  family  upon  the  charity  of  others,  having 
not  only  neglected  to  minister  to  his  temporal  wants  but  steadily  refused 
(except  on  one  occasion  when  he  gave  Mrs.  Budd  $20)  all  applications  for 
assiiitance  to  said  Budd  and  his  family . 


Febijuauy  3ud,  1873. 

Sederunt — Rev.  G.  M.  Grant,  Moderator;  W.  C.  Monzios,  J.  J.  Brcmncr, 
W.  A.  Ilesson,  M.  M.  Lindsay,  W.  F.  Knight,  W.  II.  Neal,  John  McLean, 
and  G.  Maclean,  Elders. 
Inter  alia. 

After  disposing  of  the  ordinary  business,  the  Session  took  up  the  case  ot 
W.  Montgomery,  the  committee  appointed  at  last  meeting  having  carried  out 
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the  arrangements  agreed  upon.  The  members  of  Session  were  several  days 
previously  furnished  with  a  copy  of  the  charges  made  against  Mr.  Mont- 
gomery. A  copy  also  was  sent  to  Mr.  Montgomery,  who  signified  his  readi- 
ness to  meet  the  Session  at  the  time  appointed.  A  copy  was  also  sent  to  Mr. 
Budd,  who  offered  himself  as  a  witness  against  Mr.  Montgomery. 

Mr.  Montgomery  and  Mr.  Budd  bein  resent,  the  Moderator  stated  the 
order  of  procedure,  and  announced  that  tiie  case  would  now  proceed. 

Mr.  Budd  addressed  the  Session,  and  declared  his  readiness  to  reconcile 
the  differences  between  Mr.  Montgomery  and  himself  Mr.  Montgomery 
declined,  stating  that  the  matter  had  gone  so  tar,  It  was  his  desire  that  the 
investigation  should  take  place. 

The  Moderator  tlien  read  the  first  charge  in  the  libel: — 

Copy  of  a  statement  tabled  by  Mr.  Budil,  and  read,  admitted  by  Mr. 
Montgomery  as  a  correct  copy  of  original  statement.     (Appendix  A.) 

Moderator  to  Mr.  Budd. — Q.  What  have  you  to  say  in  reference  to  the 
charge  here  made  ?  Ans.  I  do  not  know  whether  the  statement  is  correct 
or  not. 

Q.  "Were  you  a  partner  in  the  firm  of  W.  Montgomery  &  Co.  ?  Ans.  I 
was. 

Articles  of  co-partnership  bearing  date  8th  August,  1866,  tabled  and  read, 
admitted  by  Mr.  Montgomery.     (Appendix  B.) 

Moderator  to  Mr.  Budd.-—Q.  When  did  this  business  commence?  Ans. 
Immediately. 

Q.  Are  you  aware  whether  any  profits  were  made  previous  to  1st  April, 
1867,  and  if  so,  how  much  ?     Ans.     1  do  not  know. 

Q.  Was  there  any  other  capital  put  into  the  business  than  the  $15,000 
put  in  by  yourself?     Ans.     None. 

Q.  Had  you  any  other  means  at  that  time  ?  Ans.  Had  other  consider- 
able means  at  that  time,  but  invested. 

Q.  Were  you  aware  at  that  time  that  the  statement  just  read  had  been 
given  into  the  Union  Bank?     Ans.     Yes. 

Q.     Did  you  take  any  means  to  verify  the  statement  ?    Ans.    No. 

Q.  By  which  partner  was  that  statement  handed  into  the  Union  Bank  ? 
Ans.    I  do  not  remember. 

Q.  Were  you  aware  of  the  purpose  for  which  it  was  given  ?  Ans.  To 
enable  the  firm  to  get  larger  discounts,  some  of  their  paper  having  been  re- 
fused. 

Examined  hy  Mr.  Menzies. — Q.  Can  you  give  any  idea  of  what  you  were 
worth  at  the  time  of  entering  the  co-partnership?  Ans.  When  I  cnine  here, 
a  year  before  I  was  worth  about  $70,000,  or  more.  Was  worth  souiething 
less  when  I  entered  the  co-partnership. 

Q.  Was  tliis  sum  all  in  money,  or  how  invested  ?  Ans.  I  had  a  steamer 
in  Havana,  worth  $36,000;  also  a  barque,  afterwards  lost,  cost  $21,000 ; 
Union  Banw  Stock,  $5,000,  and  $20,000  in  the  Bank  of  England. 
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By  Mr.  Neal. — Q.  Was  the  $15,000  you  put  into  the  business  taken  out 
of  the  fjeneral  sum  ?     Aus.     I  cannot  say  positively. 

Cross-examined  bij  Mr.  M<int(j ornery. — Q.  With  respect  to  the  object  of 
the  statement,  was  it  not  the  fact  that  there  was  difficulty  in  getting  the 
Union  Bank  to  distinguish  between  W.  L.  Dodge  &  Co.  and  W.  Montgomery 
and  Co.,  and  was  not  the  object  to  hhow  the  good  position  of  W.  Montgomery 
and  Co.?     Ans.     It  was 

Q.  Did  I  not  tell  you  that  I  had  requested  the  Bank  to  take  tliat  as 
showing  tiie  good  position  of  W.  Montgomery  &  Co.  as  independent  of 
W.  L.  Dodge  &  Co.?    Ans.     You  did. 

Q.  Did  the  firm  of  W.  Montgomery  &  Co.  ask  the  Bank  for  a  larger 
margin  of  diticouat  than  tli<y  already  had,  or  to  continue  the  amount  already 
allowed?     Ans.     I  do  not  know. 

Q.  Did  you  ever  see  the  entries  in  the  books,  from  which  the  statement 
is  made  V     Ans,     No. 

•  Q.     ])id  you  ever  see  the  inventory  after  it  was  taken.    Ans.    I  can't 
remember. 

Mr.  Bremner  to  Mr.  Moulgomery. — Q.  Did  you  give  this  statement  to 
the  Union  Bank  ?     Ans.     I  did. 

Q.  For  what  object  ?  Ana.  To  show  the  condition  of  W.  L.  Dodge 
and  Co.  as  distinct  from  W.  Montgomery  &  Co. 

Q-  Do  you  know  of  any  statement  of  W.  L.  Dodge  &  Co.'s  which  was 
given  simultaneously  to  any  of  the  Banks?     Ans.     Not  at  this  time. 

Q.  Do  you  know  of  any  statement  of  Dodge  &  Co.'s  given  at  the  same 
time  ?  Ans.  I  understood  that  one  was  given  but  never  saw  it  until  about 
five  hours  ajjo. 

Q.  Had  the  furnishing  of  your  statement  any  efTect  at  the  Bank  ?  Ans. 
The  Bank  took  our  paper,  endorsed  by  Wylde,  Hart  &  Co.,  more  freely. 

Q.  To  what  date  was  the  statemen''  made  up?  Ans.  Principal  data 
were  taken  from  inventory  that  had  been  made  on  1st  April,  18G9. 

Q.  Can  you  state  how  nuieh  profit  was  realized  previous  to  1st  April, 
186lp?  Ans.  No,  the  books  were  not  balanced  till  18  months  after  com- 
mencing business. 

Q,.  Did  the  profits  in  stfitement  give  the  whole  profits  from  commence- 
ment c^  business  to  1st  April,  18C9  ?     Ans.     Yes. 

Q.  Vv'as  the  inventory,  in  statement  referred  to,  taken  on  Ist  April, 
1869  ?     Ans.     Yes. 

Q.  At  what  date  were  "unfinished  contracts"  taken?  Am.  August 
17,  1809. 

Q.  At  what  date  "Amounts  due  from  Individuals?"  Ans.  August 
17,  18G9. 

Q.  At  what  date  were  "  Bills  Payable  "  taken  ?  Ans.  August  1  7, 1 8C9. 
This  item  included  all  bills  pjiyable  except  some  for  goods  that  liad  been 
imported  a  short  time  previously.  Such  goods  were  not  included  in  the 
inventory. 
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Q.  Would  the  inventory  as  it  stood  on  the  1st  April,  be  pretty  nearly 
the  same  as  on  August  17,  186P?     Ans.     Yes. 

Q.  Can  Mr.  Montgomery  give  any  idea  of  the  profits  from  1st  April  to 
the  1 7Lh  of  August.  Ans.  Probably  in  the  same  proportion  as  previous 
year, — about  $3,000,  but  this  was  not  considered  in  the  statement. 

Q.     The  balance  of  assets  is  $43,062  28.     How  did  this  arise  ? 

Ans.     1.  Profits $26,089  75 

2.  Mr  Budd's  Capital 15,000  00 

3.  To  Co.  Stock  Account 8,850  65 

To  explain  this  third  item,  Mr.  Br.  mner  asks  respecting  the  item  of 
*'  Machinery  Fi.xtures,"  $35,272.     Of  what  items  does  this  consist? 

Ans.     1.  Original  purchase  money  of  Macliinery $13,000  00 

2.  Expen<Ied  lor  new  macliinery  to  Maroh,  1868. . ,    10,315  73 

3.  Additions  made  by  ourselves,  labor,  &c 8.850  65 

4.  "         from  March,  1868,  to  18G9 2,105  62 

5.  "  "  additional 1,000  00 

$35,272  00 

Q.     The  question  again  put  as  to  the  source  of  the  balance  of  assets  ? 

Ans.     W.  L.  Dodge  &  Co.'s  bill  for  improvement  of  buildings..$l,680  52 
Improvements  to  Ileal  Estate 5,290  97 

Making $  6,971  49 

To  which  add  as  above 50,540  40 

$57,511  89 

Less  drawn  by  Mr.  Budd  and  Mr.  Montgomery  to 

1st  April,  1869 14,469  61 

Balance $43,042  28 

Q.  Were  the  items  $1,680  52and  $5,290  97  included  in  the  valuation 
.of  real  estate  in  the  statement  given  the  Bank  ?     Ans.     No. 

Q.     Whs  the  real  estate  so  much  more  valuable  ?     Ans.     It  was. 

Q.  Why  did  you  not  put  the  real  estate  at  its  increased  value?  Ans. 
We  did  not  keep  our  working  profits  distinct  from  what  we  expended  on 
"  Real  Estate  and  Buildings,"  the  expense  of  repairing  buildings  went  into 
the  general  merchandi.se  account.  I  consider  it  unwise  for  a  manufactory  to 
put  down  as  profits  what  is  expended  on  repairs  to  buihlings  or  machinery. 

Q.     vmmt,  this  amount  ($6,971  49)  not  put  into  the  item  of  merchandize? 
Ans.     No,  it  was  not.     Statement  of  balance  of  assets  $43,042  28  shown  to 
.include  $6,971  49,  said  balance  balancing  account  rendered. 

Q.  How  docs  not  this  amount  appear  in  said  statement  as  part  of  the 
assets  of  said  statement?  Ans.  This  item  does  not  appear  separately  in 
any  of  our  Ledger  accounts,  the  other  items  all  do ;  but  it  is  necessary  to 
account  for  the  surplus  of  $43,042  28,  after  drawing  pur  living  ex|<en8C8, 
and  to  produce  a  true  balance. 
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Mr.  Bremner,  continued. — Mr.  Montgomery  has  stated  the  items  by  which 
the  balance  of  assets  bein<;  $43,042  28  is  made  up,  in  which  no  account  is 
taken  of  the  liabilities.  To  Mr.  Montgomery. —  Q.  Do  you  mean  that  this 
ia  a  correct  method  of  showing  how  such  assets  are  made  up  ? 

The  hour  for  adjournment  having  arrived — the  ans  wer  to  the  above  ques- 
tion was  deferred — the  Minutes  were  read  over  and  signed  by  the  Moderator 
as  approved,  the  Benediction  was  pronounced  and  the  Session  adjourned  to 
meet  on  the  foUowinji  evening  at  7  o'clock. 

(Signed),  G.  M.  Grant,  Moderator. 

G.  Maclean,  Clerk. 

Fkbuuary  4/A,  1873. 

Sederunt — Same  as  on  last  evening  excepting  John  McLean.  Resumed 
consideration  of  the  (juestion  left  unanswered  from  last  evening. 

On  the  question  being  again  read,  Mr.  Breinner  stated  that  the  question 
had  been  put  by  him  under  an  entire  misapprehension  of  the  answer  t  the 
picvious  question. 

M**.  Montgomery  here  submitted  a  memorandum  explanatory  of  statement 
to  Union  Bank.     (Appendix  C.) 

Mr.  Bremner  also  submitted  a  paper  which  was  read  by  the  Moderator, 
said  paper  being  a  deduction  from  facts  elicited  at  l;ist  night's  examination,  to 
be  answered  by  Mr.  Montgomery  instead  of  continuing  the  questioning 
further  under  the  first  charge,     (Appendix  D.) 

Mr.  Montgomery  objected  to  the  statement  of  Mr.  Bremner  being  put  on 
record. 

1st.     Because  it  refers  to  an  investigation  not  complete. 

2nd.  That  Mr.  Bremner  has  no  right  to  make  a  statement  till  all  factit 
are  brought  out  and  fully  explained. 

Mr.  Montgomery  now  read  the  following 

statement. 
Testing  correctness  of  surplus  amounting  to  $43,042  28. 

Original  Investment $15,000  00 

Profits  on  Business  as  shown 20,689  75 

"      enhanced  value  of  Plant 8,850  65 

"  "  "         Real  Estate..    6,'J7l  49 

$57,511  89 
Deduct  Amount  withdrawn 14,469  11 

$43,042  28 

Mr.  Bremner  to  Mr.  Montgomery. —  Q.  Are  the  two  items  $8,850  65  and 
$6,971  49  in  the  list  of  assets  in  the  statement  to  the  Union  Bank?  Ans. 
They  are  in  some,  form  or  other. 

Mr.  Menzies  to  Mr.  Monlgomer. — Q.  Do  the  words  in  items  3  and  4  of 
assets  in  statement  to  Union  Bank,  viz.,  "  Cash  paid  for,"  &c.,  admit  of  the 
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ihcludint;  in  such  items  an  enhanced  value,  and  not  the  real  price  paid  7 
Ans.  The  question  was  asked  by  one  of  the  Directors  of  the  Union  Bank 
after  the  failure  of  Dodge  &  Co.,  and  the  answer  was  that  the  items  repre- 
sented the  actual  cash  value  at  the  time. 

Mr.  Butid  to  Mr.  Montgomery. — Q.  With  reference  to  second  item  of 
liabilities,  viz.,  $7,748 — is  this  separate  from  the  capital  put  in  by  me  ?  AnSi 
It  is. 

Examination  on  first  count  here  closed. 

'J  he  Session  proceeded  to  take  up  the  second  count  in  the  libel  which 
Was  read.  , 

Moderator  to  Mr.  Budd. — Q.  Do  you  offer  yourself  as  a  witness  in  sup 
port  o!" these  charges?    Ans.     Yes. 

CfTtified  copy  of  statement  tabled.     (Apendix  G.) 

Mr  Montgomery  re»:  nested  permission  to  make  some  retnarks  in  reference 
to  the  flatter  now  introduced,  to  facilitate  the  work  of  the  Session,  and  to 
explain  tlie  origin  of  the  statement  now  to  be  examined.  Mr.  Montgomery 
proceeded.  The  statement  originated  in  consequ  ncc  of  remarks  made  by  a 
number  of  the  creditors  of  T.  G.  Budd  and  W.  L.  Dodge  &  Co.,  that  they 
were  led  to  believe  that  Mr.  Budd  had  a  very  large  amount  invested  in  the 
business  of  W.  Montgomery  &  Co.  At  the  fii-st  meeting  of  the  creditors  of 
W.  L.  Dodge  &  Co.  (Nov.,  1869),  I  urged  the  appointment  of  a  Committee 
to  investigate  the  state  of  the  business.  H.  N.  Paint,  Levi  Hart  and  Kueben 
Hart,  were  appointed  for  this  purpose  by  the  creditors.  To  guide  them,  I 
prepared  that  statement ;  and,  as  mentioned  in  the  statement  itself,  it  was  an 
exact  transcript  of  the  Ledger,  without  reference  to  profit  and  loss. 

Mr.  Bremner  to  Mr.  Budd.' — Q.  Did  you  know  how  your  account  was 
kept  in  the  oooks  of  W.  Montgomery  &  Co.  ?  Aiis.  I  saw  the  account  from 
time  to  time. 

Q.  Were  you  aware  that  the  sum  of  $3,200  avowed  profits  was  put  to 
your  credit  on  1st  July,  1867  ?    Ans.    Yes. 

Q.  Were  you  aware  that  the  entry  was  reversed  at  the  end  of  the  same 
year  ?    Ans.    No  ;  not  at  the  timo ;  but  I  sn.     it  some  time  afterwards. 

Q.    Do  you  know  why  that  entry  was  reversed  ?    Ans.    No* 

Q.    Did  you  not  ask  why  it  was  reversed  ?    Ans.     Yes. 

Q.  What  was  the  reply  ?  Ans.  Mr.  Montgomery  said  that  be  bad  not 
credited  himself  with  a  like  amount,  and  would  wait  until  he  had  made  an* 
other  balance. 

Mr.  Budd  cross-examined  by  Mr.  Montgomery. — Mr.  Montgomery  handed 
to  Mr.  Budd  a  statement  in  his  own  writing,  and  asked, 

Q.  Did  you  not  hand  that  statement  to  the  book-keeper,  as  a  memo,  of 
your  account,  at  the  date  on  the  statement,  viz.,  1st  July,  1867  ?  Ans.  Yes } 
but  it  was  a  partial  account. 

Q.  Is  not  the  item  $3,200  in  it  dated  30th  June,  1867,  the  same  as  th« 
one  now  being  examined  on  ?    Ans.    I  don't  think  it  !>< 
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Q.  Did  you  not  ask  tlie  book-keeper  to  make  tlie  entries  in  the  ledfrer 
correspond  with  that  statement,  and  were  not  nearly  all  tiic  entries  in  the  led^r 
made  from  statem".nts  furnished  by  yourself?  Ans.  No,  to  the  first  point, 
and  to  the  second,  I  am  not  aware. 

Q.  If  the  $3,200  is  not  the  same  item,  is  there  any  other  item  in  your 
account  of  $;5,200  ?  Ans.  I  kept  no  account  with  Mr.  Montgomery.  I  kept 
merely  a  memo,  of  what  money  he  owed  me. 

Q.     Is  tliat  account  in  your  hand  correct?    Ans.     I  presume  it  is. 

Q.  If  tliat  account  is  correct,  did  it  include  all  the  credits  W.  Mont-* 
goraery  &  Co.  were  bound  to  give  you  at  the  time  ?  Ans.  Ko.  It  had  no 
reference  to  the  entire  business  of  VV.  Montgomery  &  Co. 

Q.  Was  tliat  sttitemcnt  a  full  account  of  your  individual  transactions 
with  the  firm  ?     Ans.     No.     It  Wius  ji  specific  .-iccount. 

Q.  Will  you  look  at  the  ledger  and  say  whether  the  item  shown  in  t.hc 
ledger  is  tiie  same  as  the  one  now  in  question?  Am.  (Mr.  Budd  looking 
at  the  ledger),    i  presume  it  is. 

Q.  Had  the  books  been  balanced  before  that  entry  was  made  ?  Ans.  I 
do  not  know. 

Mr.  Montgomer;  now  makes  his  statement  in  regard  to  the  point  under 
consideration,  as  follows : — 

That  nearly  all  the  entries  in  Mr.  Budd's  account  in  the  books  of  Wm. 
Montgomery  &  Co.,  were  made  from  statements  fur;:>shed  by  Mr.  Budd  in  his 
own  hand  writing,  which  statements  I  now  hold  in  my  hand,  and  table — - 
endorsed  T.  G.  Budd's  statement  of  Csish  account,  1st  July,  18G7.  (Appen- 
dix E.)  Amongst  the  items  is  this  one  of  $3,200,  put  down  in  the  same  ac- 
count with  '•  cash  loaned."  This  amount  was  put  down  for  the  purpose  of 
making  a  larger  balance  to  his  credit,  and  is  included  in  the  note  of  $7,746, 
ivhich  he  took  from  us  bearing  interest.  The  entry  of  $3,200  to  his  credit 
was  made  by  the  book-keeper  before  I  was  aware  of  it,  and  T  objected  to  its 
remaining  in  that  form,  as  the  books  had  not  been  balanced,  and  we  could 
not  ascertain  what  the  profits  were.  That  entry  was  reversed  long  before 
the  statement  to  the  creditors  was  made,  viz.,  in  Dec,  1867. 

Mr.  Bremner  to  Mr.  Montgemery. — Q.  Why  was  there  no  profit  credited 
to  Mr.  Budd  in  the  account  given  to  the  creditors  ?  Ans.  T!ie  object  of  the 
account  was  to  show  what  Mr.  Budd  put  into  the  concern,  and  what  he  had 
taken  out.    Ttie  account  states  so  on  its  fiice. 

Q.  Did  you  not  cause  yourself  to  be  credited  with  an  amount  of  $14,- 
291.66,  which  reduced  the  amount  due  by  you  to  the  business  to  the  amount 
shown  in  the  books  at  the  time  they  were  examined  by  the  creditors?  Ans. 
There  is  just  one  entry  of  profit  and  loss  in  the  ledger  to  each  of  the  partners, 
made  on  1st  April,  l8Gi),  and  that  was  $13,344.87,  or  one-half  of  the  profit! 
given  in  the  statement  to  the  Union  Bank. 

Q.  Mr.  Bromncr  repeats  the  question,  and  asks  for  a  specific  answer* 
Mr.  Montgomery  replies: — Th' ro  is  no  such  entry  in  the  books. 
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Mr.  Afenzies  to  Mr.  Montgomery.—  Q.  Did  Montgomery  &  Co.  give  a 
note  to  Mr.  3udd  including  the  83,200,  although  disputing  the  propriety  of 
the  entry  be':<g  made  at  the  time?     Ans.     Yes. 

Mr.  Menzie»  to  Mr.  BwlJ. — Q.  What  led  you  to  fix  upon  that  sum  as  the 
probable  amount  af  profits  due  you  at  the  time  ?  Ans.  1  wished  to  make  up 
the  sum  of  $7,746,  and  was  short  $3,200.  I  did  not  intend  this  to  be  debited 
as  profit  and  los?,  but  debited  for  my  family  use. 

Mr.  Menzies  to  Mr.  Monffjoh.ery. — Looking  at  the  Act  of  Co-partnership, 
the  following  words  occur: — "  The  Profit  and  Loss  to  be  ascertained  annuaU 
ly,"  -^c, 

Q.  Had  the  books  of  the  firm  not  been  balanced  previous  to  1st  April, 
18G9  ?     Ans.     They  had  been. 

Q.  Why  was  not  an  entry  of  profit  made  at  the  yirevious  balance.  Ans* 
Tlift  profits  of  the  concern  were  carried  to  the  Stock  account,  817,527.27,  on 
M;irch  31st  1868,  but  no  credit  Wiis  given  to  the  individual  partners  at  the 
tiuK".     I  did  not  consider  it  necessary ;  but  next  year  it  was  done. 

Mr.  Neal  to  Mr.  Budd.—Q.  Did  you  require  this  sum  (83,200)  to  make 
your  own  private  account  balance  ?    Ans.    I  did. 

Mr.  Build  to  Mr.  Montgomery. — Q.  Why  did  you  not  debit  my  account 
with  that  83,200,  seeing  that  I  wanted  it?  Ana.  The  entry  was  made  by 
the  book-keeper,  solely  at  your  own  dictation. 

Mr.  Budd. — T  deny  that  I  desired  the  book-keeper  to  make  these  entries. 
I  never  gave  the  book-keeper  any  entries.  I  depended  for  a  correct  state- 
ment of  account  on  Mr.  Montgomery,  who  had  the  management  of  the 
business. 

To  Mr.  Montgomery.— You  state  that,  on  Ist  April,  1869,  813,244.87  was 
credited  to  my  account  in  the  books.  Why  does  not  that  amount  appear 
in  the  statement  of  my  account  handed  in  to  the  creditors?  Ans.  The 
Btaieiuent  to  the  crt'ditoi«  did  not  refer  to  Profit  and  Loss,  and  was  intended 
to  meet  allegation  that  Mr.  Budd  had  invested  a  much  larger  amount  in  the 
business  than  he  really  had.  The  Committee  of  creditors,  to  whom  the  state* 
ment  was  made  to  guide  the  Committee,  had  also  access  to  the  books,  and 
knew  therefore  of  the  item  cf  Profit  and  Loss  credited  to  Mr.  Budd.  The 
Assignee  also  sent  down  an  accountant,  who  stated  that  be  wished  to  examine 
the  account  himself  for  his  own  satisfaction  ;  and  he  understood  thoroughly 
the  state  ot  the  account  of  Mr.  Bud<l,  and  the  statement,  when  submitted  at 
the  final  meeting  of  creditors,  was  not  objected  toby  Mr.  Budd  on  any  one 
clue,  on  account  of  the  profits  not  being  included. 

h\  answer  to  a  (juestion  by  the  Moderator,  Mr.  Budd  replies : — That,  if 
be  did  not  object  to  anything  particular  in  the  account,  he  protested  against 
the  settlement  as  a  whole. 

Q.  Did  you  protest  individually  or  by  attorney  ?  Ans.  I  think  indi- 
▼idually. 

The  Examination  on  the  1st  Section  of  2nd  Count  here  cooeludcd. 
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KXAMINATIOH  OS  2MD   SECTION  OP  COUNT  NO.   2. 

"  Credit  for  interest  unjustly  omitted."  Articles  of  Co-partnership  hero 
quoted  showing  that  interest  was  to  be  allowed. 

Mr.  Bremiisr  to  Mr.  Budd.—^Q.  Was  interest  allowed  you  on  anH)unt 
drawn  by  you  short  of  the  S3,500  allowed  annually  by  the  Articles  of  Co* 
partnership  ?     An.".     No. 

Q.  Will  you  look  at  your  account  and  explain  entry  of  interest  in  June, 
1867,  viz.,  $92  64  ?     Ans.     I  think  it  was  on  account  of  borrowe'd  money. 

Qi  Are  you  certain  it  was  not  on  account  of  short  drawings?  Atis.  I 
am  morally  certain  it  was  not. 

Q.  Look  .nlso  at  entry  to  your  credit,  5th  Nov.,  1867,  $48  57,  and  also  to 
your  credit,  December,  1867,  $116  82,  also  to  your  credit,  November,  1867, 
$76  25,  also  credit  June,  18G8  ;  will  the  same  answer  apply  ?  Am.  I  think 
they  were  all  for  borrowed  money. 

Mr.  Bremner  to  Mr.  Montrj'-vicry. — Q.  Did  the  profits  of  the  biis)ne« 
amount  to  $3,500  annually  for  each  partner.  Ana.  They  did  iot  the 
first  two  years. 

Q.    Did  they  for  the  subsequent  years  ?    Ana.     They  did  not. 

Q.  Was  Mr.  Budd  allowed  interest  on  the  amount  short  drawn?  AnSt 
There  was  no  adjustment  of  co-partnership  business  between  us. 

Mr.  Meiizies  to  Mr.  Montgomery. — Q.  Did  you  not  consider  that  the 
Articles  of  Co-partnership  entitled  Mr.  Budd  to  such  interest  on  amount 
■hort  drawn.     Ans.     Certainly. 

T/ie  Moderator  to  Mr.  Montgomery, — Q.  Has  Mr.  Budd  ever  received 
anv  allowance  for  interest.    Ana.    No. 

Mr.  Montgomery  here  states  that  he  was  aware  that  no  interest  had  been 
allowed  in  the  account,  as  it  was  not  intended  as  an  adjustment  ol  co-part- 
nership business,  and,  at  the  time  that  that  statement  was  made  up,  Mr. 
Budd's  account  was  overdrawn. 

Mr.  Bremner  to  Mr.  Montgomery. -^Q.  Was  Mr.  BuJd  e'Ver  allowed 
interest  on  the  note  for  $7,746,  1st  July,  1867,  then  charged  to  him,  and 
relinquished  by  him,  16th  Nov.,  1870?  Ana.  He  was  not  allowed  interest 
on  that  note. 

Section  tnd  of  Count  No.  2  here  concluded. 
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SECTION   3rd  op   count  NO.   2. 

Mr.  Bremner  to  Mr.  Budd.— On  20ih  July,  1870,  $3,603.25  unjustly 
charged,  &c. 

Q  What  is  your  objection  to  the  charge  stated?  Ana.  The  same 
iimonn*  is  included  in  a  subsequent  charge. 

Q.  Do  yo?i  know  of  any  reason  why  this  amount  remained  at  your  debit 
as  well  as  the  subsequent  amount?  Ana.  The  two  notes  making  up  the 
amount  of  $3,603  25  were  payable  first,  and  were  paid ;  but  these  notes  being 
in  Charleston  could  not  be  immediately  returne<i. 
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Q.  Ilii'l  tlie?e  notes  bocn  returned  to  Mont^^omery  &  Co.,  at  the  date 
on  wliich  tlio  stutomcnt  was  made  out?     Atis.     They  were  not  returned. 

Q.  W!io  was  n'Sjoniible  for  the  payment  of  those  two  notes?  Ajis.  W- 
Mont<rotiu'rv  &  Co. 

Q.  Did  Montji;()incry  &  Co.  give  you  funds  to  pay  those  notes  ?  Ans. 
Tht'V  jrave  nie  tl     face  value  without  interest. 

Q,  D'd  Montgomery  &  Co.  know  that  the  notes  would  not  be  returned 
until  tlio  interest  was  ])aid  ?     Aus.     I  do  not  know. 

Q.  Wliat  guarantee  had  Mr.  ^lontgoucry  that  those  notes  were  paid  by 
you?     Ans.     AViii'n  I  reniitted  the  uio'icy  to  the  holder,  he  came  on  here. 

Q.  Can  you  positively  say  whether  !Mr.  Montgomery  knew  of  the  pay- 
ment of  those  notes  previous  to  the  date  of  the  statement  ?  .,4/15.  I  cannot 
say. 

jlAr.  Jiirmner  to  ^^^.  Montffomeri/. — (}.  Can  you  explain  how  the 
$3,60.3  2.')  remained  charged  aga;  -t  Tv'r.  Uiidd  at  the  date  of  the  statement  ? 
Ans.  Tills  charge  was  the  first  entry  made  to  tlie  debit  of  Mr.  Budd,  on 
account  of  those  notes  which  were  given  in  January  previous.  At  Mr.  Budd's 
request  they  were  not  entered  in  the  books,  but  I  took  a  receipt  for  the  notes 
which  I  now  lay  on  the  table.  Tliis  entry  was  made  according  to  that  re- 
ceipt, charging  him  the  notes  when  paid,  and  the  same  entry  would  have  been 
made  of  all  tiie  notes  as  they  fell  due,  but  after  this  was  paid  1  discovered  the 
condition  of  Mr.  Hiidd's  affaire  and  immediately  charged  all  the  notes  to  him. 
T  had  no  notice  of  that  note  being  paid  till  .ifter  Mr.  Budd's  assignment, 
when  Mr.  Chuzal  came  on  to  look  after  his  interests.  He  then  gave  me  as 
a  reason  wliy  the  note  was  not  returned,  that  he  was  not  informed  as  to  which 
note  the  exchange  was  to  be  applied,  W.  L.  Dodge  &  Co.  having  notes  of  a 
like  amount  faliini;  due  at  the  same  time,  which  were  not  paid.  On  my 
representation  being  n»ade  to  him,  he  gave  up  the  note  which  was  then  passed, 
to  Mr.  Budd's  credit  in  the  '  ..iger.  This  occurred  after  the  date  of  the 
statement,  i  had  also  reason  for  apprehending  that  the  note  was  not  paid. 
I  was  the  first  person  who  called  Mr.  Bndd's  atle.ition,and  also  ISIr.  Harvey's, 
to  the  entry  of  the  note  and  stated  that  it  would  be  credited  when  returned* 

Q.  At  the  time  this  statement  was  made,  was  there  no  other  portion  of 
these  notes  due  ?     Ans.     No. 

Mr.  Budd  Iicrc  stated  that  he  had  no  remembrance  of  Mr.  Montgomery 
ever  pointing  out  to  him  and  Mr.  Harvey  as  stated  above. 

Mr.  Monliinmenj  to  Mr.  Budil. — Q.  Do  you  not  remember  being  in  my 
office  with  Mr.  Harvey  after  your  return.     Ans.     Yes. 

Q.  Did  I  not,  on  that  occasion,  ask  you  to  point  out  anything  in  the 
accounts  that  appeared  to  be  erroneous?     Ans.     I  did  not  see  the  accounts. 

The.  Moderator  to  Mr.  Budd. — Q  Do  you  remember  anything  that  passed 
on  that  occasion.     Ans.     x  remember  nothing  positive. 

Mr.  Montf^onior;/  to  Mr.  Budd. — Q.  Do  you  recollect  of  Mr.  Harvey 
stating  that  he  brought  you  down  purposely  that  we  might  talk  the  matter 
over  face  to  fiice  ?     Ans.    Yes,  1  do. 
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Q.  Did  I  not  then  point  to  the  books  of  W.  Montgomery  &  Co.,  lying  on 
the  table,  and  say  to  you,  "  Now  is  the  time  if  there  is  anytliing  to  be  objected 
to  to  make  the  objection?"  Ans.  I  will  not  iiay  that  you  did  not,  but  i  do 
not  remember  distinctly. 

The  examination  on  3rd  Section  of  Count  So.  2  was  here  closed. 

(Signed),  G.  M.  Guant,  Moderator. 

Gkokgk  Maclean,  Clerk. 


Feuhuaky  5th,  1873. 

Sederunt. — Same  as  la.st  meeting. 

Section  4  of  Count  No.  2  was  now  taken  up. 

Mr.  Menzies  made  application  in  behalf  of  Mr.  Budd,  that  Mr.  Budd  bo 
permitted  to  examine  W.  ^Montgomery  &  Co.'s  books.     Leave  granted. 

Charge.— That  on  30th  Nov  ,  1870,  $884  07,  balance  of  W.  L.  Dodge 
and  Co.'s  account  was  charged  to  Mr.  Budd,  &c. 

Mr.  Bremner  to  Mr.  Budd. — Q.  "Why  do  you  object  to  the  debit  in  your 
account  of  this  sum  of  S884  07  '?  Ans.  Because  it  should  have  been  debited 
to  W.  L.  Dodge  &  Co. 

Q.  Will  you  look  at  the  statement  and  sec  there  to  your  debit  on 
March  31,  1869,  $2,257  82  balance  of  W.  L.  Dodge  &  Co.'s  account  trans- 
ferred. Is  not  that  amount  transferred  on  the  same  principle  sis  the  one  com 
plained  of?  Ans.  As  a  usual  thing  Dodge  &  Co.  gave  a  note  to  W.  Mont- 
gomery &  Co.,  for  their  indebtedness,  but  sometimes  I  requested  Mr 
Montgomery  to  debit  the  amount  to  me  instead. 

Q.  Was  there  no  general  understanding  to  transfer  such  balances  to 
your  debit  without  special  permission  ?     Ans.  No. 

Q.  Did  you  give  permission  to  transfer  the  amount  complained  of?  Ans. 
No. 

Mr.  Menzies  to  Mr.  Badd. — Q.  Were  you  in  Halifax  when  that  entry 
was  made  ?    Ans.    Yes. 

Mr.  Montgomery  to  Mr.  Budd. — Was  that  entry  made  after  your  failure  ? 
Ans.    Yes. 

Q.  Will  you  look  at  the  Ledger  and  say  when  W.  L.  Dodge  &  Co.  gave 
W.  Montgomery  &  Co.  a  note  for  merchandise  ?  The  account  shows  an 
entry,  January  6,  1870,  Cr.  by  Bills  received,  $1,424,  and  other  entries  in 
the  same  year. 

Q.  How  many  transfers  of  W.  L.  Dodge  &  Co.'s  account  appe^.r  in  the 
Ledger  to  the  debit  of  T.  G.  Budd  ?  Ans.  In  February,  13,  1868,  $1,104 
and  March  81,  1869,  as  previously  stated. 

Q.  Did  you  ever  request  W.  Montgomery  &  Co.  to  take  a  note  rather 
than  have  the  amount  transferred  to  your  private  account  ?  Ans.  I  don't 
remember. 

Q.  Was  it  not  always  the  case  when  W.  Montgomery  &  Co.  received  a 
note  that  it  was  at  their  own  request  ?    Ans.    I  don't  remember. 
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Mr.  liremncr  to  Mr.  Mottlgnmerif. — Q.  Had  you  Mr.  Budd's  |Hrii>isslon 
to  transfer  the  amount  comphiined  of  to  his  debit  ?  Ans.  No  special  per- 
mission was  given  to  transfer  tliat  amount;  it  was  transferred  in  aeeonlance 
with  usual  custom. 

Q.  ^''  the  firm  of  W.  L.  I)o<lgc  &  Co.  was  insolvent  at  th«^  time,  was  it 
not  necessary  to  get  permission  of  Mr.  Rudd's  Assignee  to  transfer  the 
amount  V  Ana.  No,  as  a  matter  of  account  it  was  not,  although,  ii  there  had 
been  no  settlement,  the  Assignee  could  have  legally  objitted  to  the  transfer, 
and  it  would  have  increased  tlte  liabilities  by  that  aujount. 

Q.  If,  as  previously  stated,  Mr.  Budd's  account  was  overdrawn,  what 
was  the  object  in  charging  Mr.  Budd's  account  with  this  amount  V  Aus, 
The  charge  iiad  no  reference  to  overdraft,  l)ut  was  made  because  it  was  a 
proper  entry  according  to  our  usual  custom. 

Q.  Did  not  W.  Montgomery  &  Co.  sacrifice  their  claim  against  Dodge 
A  and  Co.  by  making  that  transfer  without  the  prospect  of  getting  any  ecjuiva- 
lent?  Am.  It  had  no  legal  effect,  it  was  a  mere  matter  of  account  to 
show  how  Mr.  Budd  stood  with  W.  Montfjomerv  &  Co. 

Q.  Had  VV.  Montgomery  &  Co.,  a  legal  right  to  charge  Mr.  Budd  with 
the  amount  due  by  W.  L.  Dodge  &  Co  ?  Ans.  We  had  the  same  right  that 
vre  had  to  make  previous  charges  of  a  like  nature — in  my  opinion. 

Q.  Do  the  three  sums  transferred  from  Doilge  &  Co.'s  account  to  the 
debit  of  Mr.  Budd  represent  all  the  work  done  for  or  merchandise  sold  to 
Dodge  &  Co.?    Ans.    No. 

Mr.  Mfnzies  to  Mr.  Montgomery — Q.  Was  the  amount  now  under  con- 
sideration credited  to  W.  L.  Dodge  &  Co.  when  transferred  to  Mr.  Budd*8 
account  ($884)?    Ans.     Yes. 

Q.  Did  you  in  the  meantime,  and  before  any  transfer  fas  made,  make 
any  claim  against  Dodge  &  Co.'s  Estate  for  that  amount?  Ans.  1  did  fyle 
a  claim  ineludin<;  that  amount. 

Q.  Would  not  that  iu  effect  be  charging  the  amount  to  both  accounts  ? 
Ans.  It  appeared  on  both  accounts  as  a  matter  of  record,  but  not  for  the 
purpose  of  setting  up  a  claim  on  both  accounts. 

Examination  on  the  2nd  charge  here  closes. 

The  consideration  of  5th  section  of  Count  No.  2  was  deferred  till  the 
close  of  the  examination,  when  it  would  be  taken  up  if  either  party  demand^;, 
it. 

Mr.  Bremner  requested  permissiori  to  offer  some  further  evidence  on 
Count  No  2  in  general.  Mr.  Montgomery  protested.  The  Moderator  ruled 
request  as  in  order.  Mr.  Montgomery  repeated  his  protest,  on  the  ground 
that  Mr.  Bremner,  as  a  member  of  the  Court,  had  no  right  to  receive  outside 
of  the  Court  any  evidence  to  be  adduced  upon  points  already  closed  by  the 
Court. 

The  Court  having  allowed  Mr.  Bremner  to  proceed,  the  following  ques- 
tions were  put  by  him  to  Mr.  Montgomery  : — 
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Q]  Will  you  state  what  was  the  amount  of  profit  made  by  the  firm  (W. 
Montgomery  &  Co.)  between  1st  April,  1869,  and  Ist  December,  1870? 
Ans,     83,418  33  * 

Mr.  Bremner  here  tabled  the  original  account  againit  Mr.  Budd  handed 
t>  Mr.  Harvey,  the  official  Assignee,  with  Mr.  Harvey's  affidavit.  (Appen- 
dix G.) 

Mr.  Montgomery  repeated  his  protest  against  the  Court  receiving  the 
affidavit  of  Mr.  Harvey  as  to  the  object  for  which  the  statement  was  hand- 
•d  in. 

Mr.  Bremner  tabled  a  letter  from  Mr.  Montgomery,  addressed  to  Mr. 
Harvey,  Official  Assignee,  dated  6th  January,  1870,  which  letter  was  read 
and  put  on  fyle.     (Appendix  H.)    Mr.  Bremner  continued, — 

Q.  Mr.  Montgomery  states,  in  his  letter,  that  Mr.  Budd  was  indebted  to 
the  firm  of  W.  Montgomery  &  Co.,  $1,624  51.  (To  Mr.  Montgomery.) — 
How  does  that  balance  aiise  ?  Aus.  It  is  impossible  now  to  state  how  that 
balance  arose.  The  statement  was  correct  at  the  time  to  the  best  of  my 
knowledge. 

Mr.  Bremner,  handing  Mr.  Montgomery  the  account  proceeded. 

Q.  It  is  stated  there  that  Mr.  Budd  is  indebted  to  the  firm  of  W.  Mont- 
gomery &  Co.,  S4,576  91,  but  there  is  a  charge  on  July  20,  of  S3,603  25 
which  amount  or  thereabout  was  to  be  credited  back  to  Mr.  Budd  as  included 
in  the  amount  of  814,225  80,  charged  1st  Nov.  Did  you  not  deduct  that 
amount  before  you  made  your  claim  81,624  51,  in  your  letter  to  Mr.  Harvey? 
Ans.    Yes. 

Q.  Did  you  not  admit  that  on  1st  April,  1869,  there  was  put  to  Mr. 
Budd's  credit  as,  profit,  $18,344  87  ?     Ans.     Yes. 

Q.  Does.  Mr.  Montgomery  also  admit  that  there  were  profits  subsequent 
to  1st  April,  1869,  of  $3,418.33  ?     Ans.     Yes. 

Q.    Was  not  Mr.  Budd  entitled  to  one-hulf  that  amount  ?    Ans.    Yes. 

Q.  Was  not  Mr.  Budd  entitled  to  credit  for  those  profits  in  all  amounting 
to  816054.33?    Ans.    Yes. 

Q.  Was  it  right  to  represent  in  your  letter  to  Mr.  Harvey,  Mr.  Budd,  as 
a  debtor  when  the  profits  were  included  he  would  have  a  large  sum  due 
him  ?  Ans.  It  was  perfectly  right,  for  Mr.  Harvey  understood,  as  I  sup- 
posed, that  no  profits  were  considered  in  the  account  any  more  than  in  the  pre- 
Tious  general  statement. 

Q.  Is  Mr.  Montgomery  aware  that  this  letter  was  produced  at  a  meeting 
of  W.  L.  Dodge  &  Co.,  creditors  ?  A7is.  Certainly — it  was  intended  for  that 
purpose. 

Q.     Can  the  language  in  your  letter  "  waiving  a  claim  against  Budd"  be 

♦  On  the  Minutes  being  read  over  at  the  close  of  this  sitting  (5th  Feb.)  with  refer- 
ence to  the  answer  given  to  the  above  question,  Mr.  Montgomery  requested  to  be  allow- 
ed to  add— That  the  profits  of  S3,418.33  were  up  to  April  1st.,  1870,  but  the  account  of 
Profit  and  Loss  shows  two  entries  to  debt  subsequently,  viz. :  93,056.54,  and  Sl,366-27. 
So  within  the  tine  covered  by  the  question  there  was  no  profit,  but  actual  loss. 
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reconciled  with  the  answer  which   you  have  row  given  to  the  qiicstion  pre- 
ceding the  last  two?     Ans.     It  is  perfectly  consistent  in  my  mind. 

Q.  As  Mr.  Budd  was  really  a  creditor  by  the  accounts  to  the  amount  of 
over  813,000  and  the  amount  claimed  ag.iinst  Mr.  Budd  in  the  letter  to  Mr. 
Harvey  is  Sl,624.51,  and  against  Dodge  &  Co.,  S3,180.72.  How  was  it  possi- 
ble for  Mr.  Montgomery  to  waive  a  right  to  a  claim  ag.iin8t  an  estate  to 
which  the  firm  were  a  debtor  instead  of  a  creditor?  Ans.  I  decline  to  an- 
swer on  the  ground  that  I  expect  to  go  into  this  matter  again  in  a  regular 
manner. 

Mr.  Bremner  here  tabled  Mr.  Montgomery's  attested  account  against 
"\V.  L.  Dodge  &  Co.     Appendix  1.,  and  continued. 

Q.  Ts  the  amount  charged  12th  Nov.  1870  Sl,025.T5  the  same  ai  that 
charged  on  the  same  date  to  Mr.  Budd ?     Ans.     It  is. 

Q.  Is  the  amount  charged  1st  Dee.  1870,  the  same  as  that  charged  to  Mr. 
Budd's  account  on  same  date  ?    Ans.    It  is. 

(Signed)  G.  M.  Grant,  Moderator. 

George  Maclean,  Clerk. 


February  6th,  1873. 

Sederunt :  Same  as  last,  except  Mr.  Knight. 

The  Moderator,  referrin<'  to  the  general  count — 2nd  Division — slated  that 
the  further  consideration  of  Mr.  Budd's  account  would  be  deferred  by  consent 
of  the  court. 

^Ii\  Menzies  moved  that  parties  withdraw  for  a  few  moments,  in  order 
that  the  court  may  consider  the  remaining  charges,  with  a  view  to  facilitate 
the  duty  of  the  court. — Approved. 

Parties  were  requested  to  retire  for  a  few  moments,  which  they  did 
accordingly. 

Mr.  Menzies  moved  that,  with  respect  to  counts  HI.  and  IV.,  the  court 
consider  it  necessary  to  take  up  only  section  No.  6. — Carried. 

The  parties  havinj;  again  appeared,  the  Moderator  stated  the  above  deci- 
sion, and  explained  the  same. 

The  court  then  took  up  Secion  6,  Count  No.  3. 

Mr.  Menzies  to  Mr.  Budd. — Q.  Did  the  Articles  of  Co-partnership  pro- 
vide that  interest  should  be  allowed  or  charged  to  either  party,  according  as 
their  several  accounts  might  run  ?  Ans.  Mr.  Budd  read  from  articles  show- 
ing that  interest  was  to  be  charged. 

Q.  Were  you  aware  that  that  part  of  the  co-partnership  was  not  carried 
out?     Ans.     Yes. 

Q.     Was  it  with  your  consent  ?     A  ns.     No. 

Q.  When  did  you  become  aware  that  it  was  not  carried  out  ?  Ans.  I 
cannot  tell  when. 

Q.  Did  you  remonstrate  or  object  to  the  violation  of  the  Article  of  Co- 
partnership on  this  point  ?    Ans.    No. 
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Q.  Was  it  possible  for  this  provision  of  tTie  Article  of  Co-partnership  to 
be  carried  out  without  an  entry  of  profit  and  loss  to  the  several  parties  ? 
Am.     No. 

Q.  Were  you  aware  that  Mr.  Montgomery  was  drawing  apparently  in 
excess  of  his  proportion  of  profits  since  April,  1869  ?     Ans.     I  was  not  aware. 

Q.  Did  you  not  consider  it  your  duty  as  a  partner  to  see  tliat  the  accounts 
were  faithfully  kept  witli  each  partner  ?     Ans.     Yes. 

Q,  Did  you  take  any  means  to  ascertain  whether  this  article  of  the  co- 
partnership was  carried  out  ?     Ana.     No. 

Bji  Mr.  Neal. — Q.  Does  Mr.  Budd  remember  any  particular  instance 
when  he  asked  Mr.  Montgomery  to  balance  the  books  and  was  put  off?  Ans. 
I  do  no"- 

Bii  the  Moderator. — Q.  But  are  you  sure  that  you  were  put  off?  Ans.. 
Yes,  once  or  twice. 

Cross-examined  b>/  Mr.  Montgomery. — Q.  Is  Mr.  Budd  not  aware  that, 
18  months  after  the  business  commenced,  viz.,  on  March  31st,  1868,  the  books 
were  balanced,  a  complete  inventory  taken,  and  that  the  balance  showed,  as 
a  result  of  the  operation,  profits  amounting  to  $17,527.27,  and  that  the  same 
process  was  gone  through  every  year  ?     Ans.     I  don't  remember. 

Q.  Is  Mr.  Budd  aware  that,  on  March  31st,  186D,  the  balance  showed  a 
profit  of  9,162.48  ?     Ans.     1  don't  remember. 

Q.  Is  Mr.  Budd  aware  that,  at  the  same  time,  viz.,  April  1st,  1869,  that 
his  private  account  was  credited  with  $13,344.87 — being  one-half  of  the  p:o- 
fits  ascertained  at  that  date  ?     Ans.     No;  I  don't  remember. 

Q.  Will  Mr.  Budd  look  at  the  Ledger  and  see  if  these  entries  do  not 
appear?     Ans.     (Mr.  Budd  looking  at  the  ledger.)     Isee  these  entries  now. 

Mr.  Monzies  here  handed  an  account  to  Mr.  Montgomery,  and  asked  Mr. 
M.  if  lie  recognized  the  writinji.     Ans.     I  do  not. 

Q.  Is  it  not  that  of  Mr.  DeWolf,  fonnerly  book-keeper  with  you  ?  Ans. 
1  would  not  recognize  it  as  his  writing. 

Q  Looking  at  your  private  account  in  your  books — by  whom  was  the 
account  kept  ?  Ans.  By  Mr.  DeWolf  up  to  May  1st,  1870,  and  subsequent- 
ly by  Mr.  Cook. 

Q.  The  account  shows  a  balance  of  $9,907.20,  March  aist,  1»69,  drawn 
by  Mr.  Montgomery.    Ans.    Yes. 

Q.  The  account  also  shows  that  there  was  drawn  during  that  year,  about 
$4,000.     Ans.     Yes. 

Q.  Looking  at  the  next  13  months,  that  is  from  March,  186  J,  to  April 
1870,  state  what  your  drawings  wem.     Ans.     $6,800. 

Q.  State  what  was  drawn  from  30th  April,  1870,  to  the  clweofthe 
partnership,  Aug.  .'Mst,  1870?     Ans.     $851.27. 

Q.  Will  you  state  now  your  drawings  during  the  first  20  months  of  the 
business?     Ans.     Jt5,943.77. 

Q.    State  now  the  various  sums  credited  from  time  to  time  to  your  privat 
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account  from  profit  and  loss  ?     Ana.     Tliere  is  only  one  credited  during  the 
co-partnership,  viz..  1st  April,   1869— $13,344.88. 

Q.  Thon  that  account  shows  that  you  occasionally  overdrew  more  than 
the  S3, 500  allowo'l  by  the  co-partnership?     Atis.     Yes. 

Q.  Was  Mr.  Biidd,  in  your  opinion,  ever  aware  of  these  overdrafts? 
Ans.  Most  certainly  he  was.  He  had  free  access  to  the  books,  and  examin- 
ed them  often. 

Q.  Did  he  give  you  a  written  consent  to  make  these  overdrafts?  Ans. 
He  did  not. 

Q.     No  charge  of  interest  is  made  by  you  on  these  overdrafts.     Ans.     No. 

Q.  Were  you  aware  of  the  existence  of  these  overdrafts  at  the  time? 
Ans.     1  was  not  awire  of  any  overdrafts  till  January,  1870. 

Q.  When  you  became  aware  of  these  overdrafts,  did  you  instruct  the 
book-keeper  to  charge  interest  ?  Ansi.  Tliere  was  no  balance  of  books  after 
1  was  aware  of  the  ovenlraft,  until  after  the  failure  of  Dodge  &  Co. 

Q.  Were  you  not  aware  on  March,  18G9 — when  the  books  were  balanced 
— thrit  there  was  an  overdraft?     Ans.     The  overdraft  then  was  only  S573.20. 

Mr  Manlfinmerji  confiniwd. —  [  wish  to  state  here,  that  there  was  no  adjust- 
ment of  co-partnership  interest  with  either  of  us  during  the  continuance  of 
the  co-partnershii». 

Mr.  Menzies  here  asked  permission  to  include  Count  No.  5,  with  this 
examination,  as  it  bore  on  the  same  subject. — Agreed  to. 

Mr.  Menzias  continued. — Q.  In  that  count,  you  arc  charged  with  drawing 
39,501.87-  between  1st  April,  18fi9,  and  31st  Aug.,  1870?  (Mr.  IMont- 
^oincry.)  1  decline  to  answup  until  I  know  on  whose  authority  that  charge 
is  made. 

The  court  considered  the  question,  and  decided  that  there  was  no  objec- 
tion to  giving  Mr.  Montgomery  the  information  required. 

Mr.  Menzies — The  charge  is  deduced  from  a  document  placed  in  the 
Committee's  hands  by  Mr.  Harvey,  which  document  was  now  tabled,  (Ap- 
pendix E.). 

Tlie  ((ucstion  was    again  put  as  before.     Is  that   amount   correct?     Ans. 
It  is  not. 

Q.     What  was  the  amount  drawn  during  that  time?     Ans.     $6,834.64. 

Q.  A  sum  of  $13,344.88  was  creilited  to  you  from  profit  and  loss,  on  31  jt 
IMarch,  1869, — was  th:it  credit  not  in  excess  of  what  the  Articles  of  Co-part- 
nership allowed?     (Question  withdr  wn.) 

Mr.  Bremner  to  Mr.  Montgomery. — Q.  There  is  a  didereiioe  between  the 
amount  given  by  ^Ir.  Montgomery  as  drawn,  and  the  amount  actually  appear- 
ing in  the  boolvs  during  the  17  months  referred  to,  said  difference  being 
principally  causeil  by  bills  payable,  $1,604.3  4,  given  on  Mr.  Montgomery's 
account  by  the  firm,  but  not  paid  in  that  j)erio(l.  W^as  not  the  firm  respon- 
sible for  these  notes.  Ans.  These  note;-,  were  not  given  within  the  period 
stated,  allhough  tliey  appear  on  the  books  as  a  matter  of  record.  They 
were  renewals. 
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Q.  Do  they  appear  ofttMior  than  once  in  the  account?  An/t.  The  first 
note  was  for  nine  months.  Wlien  that  ni  itured,  there  was  a  small  payment 
made,  and  the  balance  was  renewed  for  18  months. 

The  preceding  question  was  again  put.  (Mr.  Montgomery.)  They  do 
not  appear  more  than  once  in  that  period. 

Q.  Did  these  notes  appear  previous  to  1st  April,  18G0?  Ans.  They 
do  not. 

Q.  "Was  not  the  firm  responsible  for  these  notes?  Ans.  It  Avas,  l)ut  with 
Mr.  Budd's  knowledge  and  consent.  Tliev  were  drawn  in  such  a  wav  that, 
when  paid  at  maturity,  they  wnuhl  not  overdraw  my  account. 

Q.  Still,  that  does  not  aflect  the  responsibility  of  the  firm?  .'l/(.s\  Cer- 
tainly not. 

Q.  Does  there  not  appear  also  in  ^Ir.  Budd's  account  to  his  debit,  a  large 
sum  represented  also  by  notes  impaid.     Aiis.     Yes. 

Mr.  Montgomery  here  made  the  following  statement : — That  between  the 
periods  stated  in  count  No.  5,  Mr.  Budd  drew  from  the  concern  fist  April, 
1869,  to  31st  Aug.,  1870),  Sl5,309.89.  Previous  to  1st  April,  1809,  he  had 
drawn  S4,562,  and  subsequently,  to  August,  1870,  and  up  to  December,  1870, 
$3,855.35.  Total,  S23,727.G5.  That  this  total  was  actually  drawn,  with  the 
exception  of  S3,  between  June  25,  1868,  and  the  end  of  December,  1870; 
and  that  the  largest  Item  consists  of  four  notes  drawn  payable  with  interest — 
payable  in  Americ  ui  gold — prern.  2^-  per  cent.,  the  face  ;..iioui>t  of  notes 
being  $14,225.80.  The  notes  were  given  by  me  at  the  urgent  and  repeated 
solicitation  of  Mr.  Budd,  who  had  pressed  me  to  give  notes  for  just  twice  that 
amount,  which  request  I  resisted  until  ^Ir.  Chuzal,  the  representative  of  the 
Charleston  Importing  Company,  came  to  Halifax  with  a  claim  against  Mr. 
Budd,  amounting  to  .about  S30,000,  and  demanded  a  settlement.  Knowing 
that  this  Avas  distressing  Mr.  Budd  for  months  previously,  and  as  he  stated  to 
me  that  he  would  be  perfectly  contented,  if  that  Charleston  matter  was  only 
settled  and  off  his  mind,  I  consented  to  give  him  notes  for  an  amount  about 
equal  to  his  original  capital,  provided  they  would  be  payable  at  such  dates  as 
would  give  the  firm  time  to  meet  them  in  case  of  nejcd.  After  using  my  best 
services  with  !Mr.  Cluizal,  he  agreed  to  take  notes  drawn  payable  in  G,  12,  18 
and  24  months,  and  an  equal  amount  to  be  given  him  l)y  the  firm  of  Dodge 
&  Co.  I  knew  at  the  time  that  I  Avas  doing  Avrong ;  but  Mr.  I'udd  agreed 
to  give  his  interest  in  the  concern  as  security,  and  also  agreed  to  give  ;.p  the 
note  for  $7,74G  and  have  it  credited  to  him.  I  Avas  actuated  solely  by  con- 
siderations for  Mr.  Budd's  interest,  hoping  itAvould  fi-ee  his  mind  from  anxiety. 
So  far  from  this  being  the  result,  from  this  date  he  grcAv  Avor.-e  as  to  his  state 
of  mind.  I  could  not  get  him  to  take  any  interest  Avhatever  in  the  business. 
On  the  contrary,  he  busied  himself  misrepresenting  me  to  our  largest  creditors; 
and,  after  a  Avhile,  he  refused  to  sign  rencAval  notes  on  thci  very  day  that  I 
relied  upon  his  doing  so.  He  remained  at  home.  Sometimes  I  could  not  see 
him  for  Aveeks ;  and,  during  the  month  of  August,  1870,  I  discovered  that  he 
was  unfit  for  any  kind  of  business,  and  I  here  distinctly  avow  that  his  conduct 
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nearly  put  a  stop  to  our  business — the  bank  having  thrown  out  some  paper  ; 
and  parties  who  had  formerly  freely  given  us  their  paper  when  required, 
stated  distinctly  to  me  that  no  a<lditional  accommodation  would  be  given, 
and  that  the  auiount  already  outstanding  must  be  reduced.  And,  during 
July,  1870,  business  called  me  to  Prince  Edward  Island.  On  my  return,  my 
book-keeper  told  me,  as  he  had  done  several  times  previously,  that  parties 
"  across  the  way" — meaning  Dodge  &  Co. — were  working  very  much  against 
my  interest.  I  did  not  pay  much  attention  at  the  tiuie  ;  l)ut  my  foreuian 
told  me  that  Dodge  infornjed  him  that  "  they"  (meaning  Mr.  Dodge  and  Mr. 
Budd)  had  been  u[)  at  ^Ir.  Ritchie's  asking  his  advice  as  to  how  tiiey  could 
get  me  out  of  the  concern  of  W.  Montgomery  &  Co.  I  could  not  believe  it, 
and  immediately  we'it  up  to  see  !Mr.  Ritchie  myself,  who  iuformed  me  that 
such  was  the  case,  telling  me  that  they  represented  to  him  tliat  we  owed 
them  lai'ue  sums  of  monev  which  they  covld  not  get.  I  would  here  state  also 
that  the  first  really  angry  word  used  by  ]\lr.  Riidd  to  me,  was  uttered  in  my 
office  early  in  August,  when  he  said :  "I  will  throw  you  into  bankr' ptcy," 
in  the  hearing  of  my  clerks  and  others  who  were  there.  I  afterwards  wrote 
him  the  following  letter,  dated  August  10th,  1870.  (Mr.  M.  here  read  the 
letter).  To  this  there  was  no  rei)ly;  and,  about  a  month  afterwards,  when  a 
note  became  due,  I  wrote  him  on  15tli  Sept.,  as  follows — lie  having  refused  to 
sign  a  renewal  note.  (Mr.  M.  here  read  the  letter).  No  reply  to  this  letter. 
>«e.xt  day,  I  wrote  him  as  follows — (Mr.  ^I.  licre  read  the  letter).  No  reply 
to  this  letter.  Shortly  after  this,  I  discovered  that  Mr.  Budd  was  at  home 
very  sick.  T  sent  my  wife  over  to  sec  what  the  matter  was.  She  informed 
me.  I  then  went  over  in  the  evening,  called  on  my  sister.  Afler  conversing 
with  her,  slie  asked  me  if  I  would  not  go  up  and  see  Thomas,  and  talk  to  him 
as  a  brother.  I  did  so.  I  made  no  recrimination  :  but  said  if  he  had  any. 
thing  against  me,  he  ought  to  state  it  to  myself  We  parted  as  friends,  he 
agreeing  to  come  to  me  if  anything  rerpilred  explanation  in  future.  The 
Doctor  said  to  me  that  ^Ir.  l?udd  should  be  sent  away.  We  urged  him  to  go, 
and  I  told  him  to  give  himself  no  an.\iety  about  the  business,  as  I  would  at- 
tend to  it  during  his  absence.  A  few  days  after  he  left.  Dodge  &  Co.'s  book- 
keeper came  to  me,  and  said  that  he  had  a  note  of  Si, 500  due  that  day,  which 
was  held  by  W.  Chi.sliolm,  and  he  refused  to  renew  it.  I  went  up  to  see  Mr. 
Chisholm.  He  would  not  renew  their  jiaper,  but  said  he  would  take  mine. 
I  willingly  gave  it  without  suspicion.  In  a  day  or  two  afterwards — about  one 
o'clock — the  book-keeper  came  acro.s&  again  to  my  ofiice,  and  stated  that  a 
note  about  the  same  amount,  held  by  Wilkinson,  Wood  &  Co.,  was  due  that 
day,  and  they  absolutely  relused  to  renew.  I  saw  Mr.  Wood.  He  refused, 
but  said  he  would  take  my  paper.  I  then  asked  him  for  the  reason.  I  gave 
my  paper  for  the  note;  and,  I  think,  within  a  day  or  two  after  this,  the  book- 
keeper came  across,  and  said  they  had  no  money  to  pay  their  hands.  1 
advanced  the  i  mey,  he  agreeing  to  pay  me  out  of  money  he  expected  to  get 
in.  I  then  told  him  he  must  give  me  a  list  of  their  maturing  liabilities.  And 
I  think  that,  afterwards,  there  was  a  note  with  Mr.  Black's  name,  and  he  also 
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refused  to  assist  them.  I  then  asked  if  lie  had  the  list  I  spoke  of.  IIo  said 
ho  had  n(bt  time  to  make  it  out.  I  asked  for  the  bill-book,  and  said  I  would 
make  it  out  myself.  And  in  half-an-hoiir.  to  my  utter  amazoinont,  I  discover- 
ed that  the  firm  was  bankrupt,  unless  Mr.  Bndd  could  raise  funds  durin;^  his 
stay  abroa<l. 

I  wiiiteil  patiently  for  five  weeks ;  and,  in  the  meantime,  the  city  was 
beinjif  filled  with  rumours.  Banks  refused  to  discount  my  ])aper.  I  waited 
for  INIr.  Budd's  return.  I  met  him  at  the  Railway  depot — made  no  reproaches 
to  him.  My  advice  was  to  face  the  situation  witli  manliness ;  and  I  con- 
tinued the  same  line  of  conduct  towards  him  till  after  the  s(!ttlement  with  the 
crtulitors.  Previous  to  any  of  the  property  of  Dodge  &  Co.  beinp;  sold  by  the 
Assignee,  I  revolved  in  my  mind  how  to  get  them  out  of  the  ditTiculty.  I 
made  up  my  mind  how  I  could  take  up  the  concern  by  paying  the  liabilities  at 
fifty  cents  in  the  dollar,  leaving  Mr.  Budd's  private  means  intact.  I  told  Mr. 
Wylde  and  IMr.  Black  my  plans;  and  I  believe  I  could  have  settled  the  affairs 
that  way.  I  spoke  to  Mr.  Bndd  about  it.  lie  discouraged  the  undertaking, 
and  I  therefore  abandoned  it. 

And  I  wish  to  state,  in  conclusion,  that,  since  the  time  the  creditors 
accepted  my  proposition,  Mr.  Budd  has  not  entered  my  house,  nor  spokei.  to 
me  till  the  other  evening  in  this  room,  when  he  offered  to  make  reconciliation. 
Members  of  my  fiimily  continued  to  visit  i\Ir.  Budd's  family,  until  they  found 
that  their  visits  were  not  returned.  During  his  absence  before  the  failure, 
instead  of  keeping  his  engagement  and  solemn  promise  to  speak  to  me  himself 
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alive,  he  went  to  my  aged  father  and  shamefully  misrepresented  me,  and 
blamed  me  for  his  failure;  and  what  his  conduct  since  has  been,  these  pro- 
ceedings show.  (Signed)         G.  M.  Guaxt,  Mrxhraior. 

G.  Maci-ean,    Clerk. 


Febuuauy  7tii,  1873. 
Sederunt : — Same  as  on  last  evening. 

SUBDIVISION    GTH    of    COUNT   NO.    4. 

^Ir.  Menzies  asked  Mr.  Budd  to  produce  the  letter  of  \Y.  Montgomery,  of 
August  10th,  1870 — letter  tabled  and  i)laced  on  file.     (Appendi.x  J.) 

Mr.  Menzies  to  Mr.  Monicjomery. — Q.  At  the  date  of  this  letter,  what 
was  the  amount  due  Mr.  Budd  by  your  books  ?  Ans.  1  cannot  state  this. 
It  occurred  in  the  middle  of  the  ve:  r. 

(This  question  was  postponed). 

Mr.  Bremner,  referring  to  a  part  of  the  examination  that  had  been  lefl 
unfinished,  asks  Mr.  Montgomery  : — 

Q.  Can  you  now  give  me  the  e.Kaet  sums  entered  to  Dr.  and  Cr.  of 
profit  and  loss  account  at  the  end  of  each  year,  after  1st  April,  18G!)  ? 

Am.     On  April  1st,  1870,  a  eredit S;},418.a3 

"    December  31st,  1870,  debit 1,350.27 

And :    .'),311.27 

Our  bills  payable  were  reduced  by  this  latter  amount — compromiseil. 
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Q.  Can  you  give  me  the  principal  items  of  which  this  loss  is  made  up? 
Ans.     One  item,  Sl,898.31 — a  number  of  small  losses. 

Another,         980.76 — supposed  to  be  due  by  Mr.  B., carried  into  P.  5:  L. 
"  3,500.00 — depreciation  of  i^tock  in  machine  siiop. 

The  entries  were  made  alter  the  businet^s  was  settled,  so  as  to  get  it  into 
.shape. 

Q.  Was  Dodge  &  Co.'s  account  charged  to  profit  and  loss?  Ans.  It 
was  not. 

After  some  conversation,  this  point  was  deferred  for  further  consideration. 

Mr.  John  T.  Wijlde  now  a])p«'ared  as  a  ^vitness  ;  and  Mr.  Montgomery 
intimated  tliat  he  wished  to  ask  him  some  questions  with  respect  to  the  settle- 
ment with  the  Assignee  of  Dodge  &  Co.,  on  the  basis  of  the  proposition  made 
to  tlie  creditors. 

Mr.  Ari)itli/omcr>/  to  Mr.  WijUle. —  Q.  I)o  you  recollect  being  present  at 
the  meeting  of  creditors  jf  W.  L.  Dodge  &  Co.  and  T.  G.  Budd,  when  a  writ- 
ten [)roposition,  made  by  nic  to  the  Assignee,  was  submitted  to  the  meeting? 
Anx.     T  was  present. 

Mr.  Montgomery  here  read  the  letter,  being  the  one  previously  read  by 
Mr.  Bremner. 

Q.  Do  you  recognize  that  as  the  letter  read  at  the  meeting  of  creditors? 
Ans.     Yes. 

(.1  Was  there  any  jirotest  made  by  any  of  the  creditoi-s  to  the  settlement 
on  that  basis  ?  Ans.  The  only  creditor  who  objected  was  !Mr.  Black;  but 
his  protest  lielng  afterwards  withdrawn,  the  acceptance  became  unanimous. 

Q.  Before  Mr.  Black  withdrcAv  his  objection,  do  you  remember  that  I 
stated  that  1  withdrew  my  proposition  in  consequence  of  Mr.  Ji'ack's  objec- 
tion ?  /I /IS.  1  think  that  was  the  case,  Mr.  Black  wished  you  to  come  under 
further  liability,  and  you  declined. 

Q.  Do  you  recollect  what  I  stated  in  connection  with  my  declining  this 
point  ?     Ans.     You  explained  that  it  would  be  practically  impossible. 

Mr.  Jilcmner  to  Mr.  Wi]hle. —  Q.  When  Mr.  Montgomery's  proposition 
was  laid  before  tlie  meeting  of  creditors,  can  you  inform  the  court  whetiier 
the  meeting  believed  that  the  representation  made  by  Mr.  INIontgomery  was 
true  ?  Ans.  I  believe  so  :  because  a  Committee  of  creditors  examined  Mr. 
Montgomery's  books,  and  ri'ported  that  they  appeared  to  show  the  result 
stated. 

Q.  Do  you  know  if  any  of  the  creditors  were  aware  that  certain  sums, 
being  identical,  were  both  in  the  account  of  Dodge  &  Co.  and  T.  G.  Budd 
respectively?  .l)).'?.  I  cannot  say  they  were  aware  of  such  a  circumstance. 
It  is  the  first  time  I  have  heard  of  it. 

Q.  Have  you  any  i  lea  of  the  relative  interest  of  the  several  parties  com- 
posing the  Committee,  in  the  business  of  Dodge  &  Co.  and  Montgomery 
&  Co.  respectively  ?  Ans.  I  cannot  say.  The  Committee  were  selected 
from  the  general  creditors,  without  reference  to  that,  or  anything  but  their 
suitableness. 
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Q.  AVfis  any  influence  brought  to  bear  upon  Mr.  Black  to  induce  liim  to 
with(lra'-v  his  opposition  ?     Ans.     No.     I  never  heard  that  there  was. 

Mr.  Dremner  to  Mr.  Wt/l'le. — Q.  Do  not  the  words  "  waive  all  chvinis." 
&c.,  in  Mr.  ^lontgoniery's  letter,  imply  that  W.  Montgomery  &  Co.  were 
creditors,  in  fiict,  of  Mr.  Budd,  before  they  could  claim  any  title  to  rank  on 
his  estate  V 

Mr.  Montgomery  here  objected  to  this  question  in  its  present  form  as  cal- 
culated to  mislead. 

The  court  ruled  that  the  question  was  in  order. 
Mr.  Wylde  then  answers  : — "  The  words  might,  in  the  abstract,  imply  as 
you  have  suggested,  but  I  understood  them  as  part  of  a  general  proposition,  and 
I  believe  that  the  rest  of  the  creditors  understood  them  as  1  did. 

Q.  When  a  man  speaks  ol  "  relinquishing  a  claim  to  rank  on  an  estate," 
Does  not  that  imply  that  he  was  an  actual  creditor?  Ans.  It  would,  if 
there  was  nothing  else  connected  with  it. 

Is  there  anything  in  that  letter  that  would  lead  anyone  to  suppose  that 
W.  Montgomery  &  Co.  were  otherwise  than  actual  creditors  of  T.  (4.  Budd  ? 
Ans.  The  letter  refers  to  previous  negotiations  that  were  all  understood,  and 
in  the  light  of  them,  the  creditors  understood  the  letter. 

Q.     Do  you  mean  to  say  that  while  the  letter  states  that  I^Ir.  Budd  was  a 

debtor,  that  the  meeting  understood  that  he  was  a  creditor  of  W.  Montgomery 
&  Co.? 

Mr.  Montgomery  objects  to  the  question  as  confounding  Mr.  Budd  as  a 
partner  of  W.  Montgomery  &  Co.,  with  Mr.  Budd  as  related  to  the  creditors 
of  \V.  Montgomery  &  Co. 

Mr.  Bremner  alters  the  form  of  his  question  thus  : — Q.  I  want  to  know 
whether  the  meeting,  when  seeing  it  stated  in  this  letter  that  Mr.  Budd  was  a 
debtor  of  W.  Montgomery  &  Co.,  were  aware  that,  in  his  interest  in  the  firm 
of  W.  Montgomery  &  Co.,  he  was  a  creditor  ?     Ans.     Tliey  were. 

Q.  Do  you  think  it  probable,  if  the  meeting  knew  tiiat  if  there  Avas  a 
large  difierence  in  the  interests  of  T.  G.  Budd  and  W.  Montgomery  in  that 
firm  (the  first  being  a  creditor  and  the  second  a  debtor  in  the  respective  in- 
terests in  the  firm),  they  Avould  have  been  willing  to  give  up  all  claim  to  the 
interest  of  Mr.  Budd  in  that  firm  ?     Ans.     It  would  depend  upon  the  account. 

Q.  Are  you  aware  that  at  that  meeting  there  were  several  with  a  nmch 
larger  interest  in  W.  Montgomery  &  Co.,  a.3  creditor,  than  they  had  in  Dodge 
&  Co.  ?     Ans.     lam  not  aware. 

By  Mr.  Menzies. —  Q.  Is  Mr.  Montgomery  still  indebted  to  your  firm  ? 
Ans.     Yes,  we  are  indorsers  and  hold  security  for  the  same. 

By  Mr.  Neal. — Q.  Do  you  consider  the  settlement  a  sufficiently  favorable 
one  for  the  creditors  of  Mr.  Budd?  Ans.  It  was  considered  the  best  that 
could  be  done. 

By  Mr.  Montgomery. — Q.  Docs  Mr.  Wylde  recollect  of  Mr.  Harvey's 
submitting  an  account  at  that  meeting  purporting  to  be  my  individual  account 
with  the  firm  ?    Ans.     I  do  not. 
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Q.  Do  you  recollect  my  stating  that  if  my  account  was  $10,000  the  other 
way,  my  proposition  would  still  be  the  same  ?     Ans.     I  don't  remember. 

Q.  Did  Mr.  Blancha  d,  as  representing  Mr.  Budd,  take  any  part  in  that 
meeting?     Ans.     He  did. 

Q.  Did  Mr.  Harvey  take  my  account  and  show  it  at  the  meeting  of 
creditors?     Ans.     I  don't  remember. 

Q.  Did  you  ever  see  the  statement  that  was  submitted  as  Mr.  Budd's 
account  to  the  meeting,  and  especially  the  foot  note?  A71S.  I  don't  think 
the  creditors  had  this  before  them. 

By  Mr.  Bremner. — Q.  Would  you  understand  the  phrase  that  *'  the  ac- 
count was  submitted  without  reference  to  Profit  and  Losss"  .is  expressing 
whether  there  was  profit  to  be  credited  to  the  account  or  loss  to  be  charged  ? 
Ans.     I  would  not. 

By  Mr.  Montrfomcry. — Q.  Would  not  such  a  phrase  as  a  foot  note  be 
likely  to  attract  attention  and  imply  that  tlie  account  was  incomplete  ?  Ans. 
It  would. 

Q.  And  if  such  a  paper  were  put  into  the  hands  of  a  committee  of  busi- 
ness men  to  compare  it  with  the  ledger,  would  they  not  be  certain  to  examine 
that  very  point  ?  Ans.  I  should  think  so.  they  would  not  be  doing  their 
duty  if  they  did  not. 

Q.  If  you  were  assignee  of  an  estate,  and  supposed  that  any  person  held 
assets  belonging  to  the  estate,  and  held  such  a  document  at  this,  and  you  em- 
ployed an  expert  in  accounts  to  compare  this  with  the  ledger,  do  you  think 
he  would  be  misled  by  such  a  foot  note  V     Ans.     It  ought  not. 

By  Mr.  Menzies. —  Q.  Would  such  an  account  serve  any  purpose  at  all  ? 
Ans.     No,  not  by  itself. 

The  examination  of  Mr.  Budd's  account  was  here  resumed. 

Mr.  Bremner  to  Mr.  Montgomery. — Q.  Whereas  there  appears  in  the 
account  rendered  a  balance  of  !i?973.66,  (Dr.,)  (S3,623.25)  ;  (Cr.,)  ($4,596.91) 
and  in  the  letter  to  Mr.  Harvey  a  balance  stated  at  81,624.21.  Can  you 
account  for  this  difference  V  Ans.  There  is  a  difference  of  six  weeks  in  the 
entries. 

Q.  You  will  observe  that  the  whole  of  the  indebtedness,  including  the 
capital,  was  drawn  in  1870  according  to  the  statement.  Does  it  not  follow 
that  Mr.  Budd  was  intitled  to  draw  interest  on  $3,500  per  annum  not  drawn  ? 

Mr.  I^Iontgomery  declines  to  answer  in  the  form  in  which  the  question  is 
put  as  tending  to  confuse  matters. 

The  Moderator  asked  Mr.  Bremner  to  state  the  precise  object  he  had  in 
view  in  putting  this  question,  and  Mr.  Bremner  replied  that  he  wished  to  get 
the  true  state  of  Mr.  Budds  account  at  the  time  of  the  settlement  with 
Dodge  &  Co.'s  creditors. 

Mr.  Montgomery  waives  his  objection  and  answers  the  previous  question 
in  the  allirniative. 
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Q.     On;;lit  not  Mr.  Budd  to  have  been  credited  for  interest,  roughly  as 

follows : — 

From  August  '67  to  fi'8  on  $3,500 $210 

"  '08  to  '69    "       7,000 420 

"  '69  to '70    "     10,500 630 

say  $1,260  ? 

Anx.  He  was  entitled  to  that  amount  of  intccst  in  any  settlement  of  co' 
parteruership  business. 

Q.  Deducting  the  $1,260  of  interest  from  $1,624  as  stated  in  letter  to 
Mr.  Harvey  the  debit  would  be  then,  $364  ?  Ans.  I  will  not  allow  that 
there  was  any  interest  to  be  credited  to  Mr.  Budd  in  consequence  of  his  not 
fulfilling  his  agreement  as  a  partner,  and  I  further  say  that  I  did  not  consider 
that  he  was  entitled  to  any  profits  or  interest  until  the  business  was  settled  or 
adjusted. 

Mr.  Bremnerhere  wishes  it  to  be  recorded  that  he  declines  to  question 
Mr.  Montgomery  any  further,  in  consequence  of  the  last  answer  given  by  Mr* 
Montgomery. 

Mr.  Menzies  mooes — That  Mr.  Cook  be  requested  to  make  up  a  statement 
of  the  accounts  as  respects  profits  and  interest  of  both  partners  in  the  firm  of 
AV.  Montgomery  &  Co.,  from  the  beginning  to  the  end  of  the  business  in  con- 
formity witli  the  articles  ot  co-partnership,  and  submit  the  same  to  the  court 
when  ready.  The  motion  being  agreed  to  the  court  further  decides,  on  to- 
morrow to  hear  Mr.  Montgomery  with  reference  to  Count  No.  6,  and  also 
Mr.  Budd's  statement  of  his  position  in  relation  to  the  whole  matter,  and  there* 
alter  Mr.  Montgomery's  statement  in  conclusion. 

Adjourned  to  meet  on  Saturday,  8th  Feb.  at  3  o'clock. 


Saturday,  Fkb.  8th,  1873. 

Session  met  ot  3  P.  M.  pursuant  to  adjournment,  and  being  constituted 
with  prayer  Count  No.  6.  was  taken  up,  and  Mr.  Montgomery  made  the  fol- 
lowing statement  in  reference  to  this  charge  : — 

Mr.  M.'s  Explanation  of  Count  VL—1  hold  in  my  hands  a  note  of  $5,275, 
a  draft  ot  G.  P.  Black  on  Budd,  accepted  by  Budd,  due  in  Oct.  1870;  two 
weeks  after  the  discovery  of  the  position  of  Dodge  &  Co.,  Black  wanted 
funds  from  me  to  meet  it.  I  told  him  that  I  had  done  all  that  I  could  and 
could  do  no  more.  I  was  extremely  sorry  to  find  that  Dodge  &  Co.  were  in- 
debted to  him  $45,000,  Black  told  me  that  the  whole  sum  was  for  their  ac- 
connnodation.  The  note  was  due  at  the  Bank  of  British  North  America,  and 
held  by  Hase  and  Lowell.  I  asked  Low^  '  to  renew  it  for  thirty  days.  He 
positively  refused ;  and  I  spent  the  whole  ...y  running  round  and  doing  all  in 
my  power  to  assist  Black  in  the  matter.  I  may  say  that  naturally  he  was 
very  angry  with  Budd,  and  when  Budd  came  back,  1  did  all  I  could  to  smooth 
things  between  the  two.  1  took  Budd  to  Black's  oflice  for  that  purpose.  (I 
remember,  and  mention  it  to  show  what  impresdion  Black  had  of  my  endeav* 
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ours,  lliat  oil  that  occasion  after  Budd  and  I  liad  left  liis  ofR 'c,  lie  called 
Budd  Ijack  Lo  him.  On  BikM  rejoining  me,  he  said  that  Ulaek  had  called 
him  lia'.'k  to  tell  him  Montgomery  was  a  noble  fellow.)  I  made  up  my  mind 
that  it  Lowell  would  break  the  note,  for  SI, 100,  and  one  tor  the  balance,  I 
^Tould  di^'ount  the  lesf<er  one.  Is  it  not  clear  that  if  I  had  funds  of  Bndd's  I 
would  havcj  [laid  it  out  of  them?  And  would  I  have  received  the  note;  had  I 
not  expected  Black  to  collect  it  ?  What  I  ilid  was  for  the  accommodation  of 
Black,  and  when  afterwards  I  made  my  proposal  to  Harvey,  I  never  expected 
to  have  given  up  Black  as  an  endorser. 

^fl•.  ^fenzl>■.t  to  Mr.  Montgnmerij. — Q.  Did  you  ask  Mr.  Lowell  to  renew 
the  note  in  full  before  you  proposed  to  break  it  in  two?     Ans.     I  did. 

Q.  Then  you  concluded  to  discount  the  note  for  Si, 100  because  Mr. 
Lowell  refused  to  renew  for  more  th^nS4,000?     Ans.     Yea. 

Q.  Did  you  understand  from  Mr.  Lowell  that  the  debt  was  Mr.  Budd's 
or  Mr.  Black's  ?  Ans.  Mr.  Lowell  could  not  say,  ho  had  assurance  from 
both  that  it  would  be  paid  at  maturity — it  was  a  renewal. 

Q.  Looking  at  the  acceptance  as  drawn,  whose  debt  wouhl  you  suppose  it 
to  be?     Am.     Mr.  Budd's. 

Q.  You  spoke  of  Mr.  Black  sending  for  a  small  debt  due — was  that  a 
debt  justly  due  ?     Ans.     Yes. 

Q.  Did  you  understand  the  letter  of  Mr.  Harvey  as  a  formal  demand  for 
the  return  of  what  he  considered  justly  due  to  the  estate  of  Mr.  Budd  ?  Ans, 
Yes. 

Mr.  Montgomery's  letter  to  Mr.  Black  dated  18th  Aprill871,  is  here  pro- 
duced. 

Q.  Is  the  note  for  !»1,000  herein  mentioned  the  one  charged  to  Mr. 
Budd  on  the  9th  Nov.?     Am.     Yes. 

Q.  Is  the  note  for  $500  (as  Dodge  &  Co.,)  the  same  as  that  charged  to 
Mr.  Budd  on  1st  Dee.  1870?     Am.     Yes. 

Q.  Is  the  note  for  S500  charged  in  account  with  Dodge  &  Co.,  the  same 
as  that  charged  to  Mr.  Budd.     Am.     Yes. 

The  Moderator  here  briefly  reviewed  the  proceedings  up  to  this  point  and 
asked  Mr.  Budd  if  he  had  anything  to  state  with  reference  to  the  charge  in 
Count  No.  6. 

Mr.  Budd  then  stated  that  he  had  not  fully  understood  the  constitution  of 
the  court — he  cjime  seeking  its  protection  on  moral  grounds,  he  f.  It  himself 
most  terribly  agrieved  morally  and  financially,  and  never  imagined  that  any 
one  with  a  human  heart  could  be  susceptible  of  the  hypocrisy  and  conduct 
exhibited  by  Mr.  Montgomery  to  a  brother,  asserted  the  honesty  and  integrity 
of  his  own  life,  and  declared  that  he  regretted  no  act  of  his  life  so  much  as  his 
conneetic.  -"ith  Mr.  Montgomery — since  his  first  acquaintance  he  had  been 
grossly  deceived — and  charged  Mr.  Montgomery  with  conspiring  with  Reuben 
Hart,  Levi  Hart,  and  W.  Chisholm  to  rob  him. 

Mr.  JSeal  to  Mr.  Budd. —  Q.  Had  you  any  arrangement  with  Mr.  Mont- 
gomery verbally  or  otherwise  besides  the  co-partnership  ?     Am.    No. 
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Q.  \Vli;it  was  your  fluty  in  connection  with  the  co-partneri?liip?  Anf. 
To  pivc!  uilvicc  and  assis^tancc. 

(I.  Do  you  eonsidtT  that  you  jjave  Mr.  ^Iont<5oniery  all  the  help  that  you 
should  iiave  j^ivcn  him?     An^.     J  do. 

(I.  Were  you  obli^^ed  by  the  partnership  to  put  your  individual  name  on 
notes  when  riMiuired  ?     Ana.     No. 

M.\  Men:ii's  to  Mr.  Bndd.-^Q.  In  this  arranj^ement  with  Mr.  Harvey 
<lid  you  considi-r  that  your  interests  were  regarded  ?     Ans.     No,  not  all. 

(^.  How  can  you  acccunt  for  your  creditors  Ixiing  so  blind  to  their  own 
interests  as  to  accept  the  arrangement  ?  Ans.  There  were  very  lew  large 
creditors  present,  and  of  these  some  were  interested  in  botli  firms. 

Q.  Then  you  dcm't  know  what  led  to  that  }»roposition  being  accepted  ? 
Ans.     No. 

Q.  Then  you  ai'c  not  willing  to  accept  Mr.  ^Montgomery's  explanation 
that  it  was  tlie  utmost  that  he  could  reasonably  oiler  ?     A  ns.     No. 

Q.  Witli  reference  to  Mr.  Black's  endorsements,  did  he  receive  compen- 
sation lor  iiiviuif  them  ?     Ans.     No. 

Q.  Had  Mr.  Uhick  also  endoj'sed  for  ^lontgoniery  &  Co  ?  Ans.  I  don't 
know. 

!Mr.  ]Montgoriicry  here  makes  his  concluding  address  to  the  court,  as  fol- 
lows : — 

CONCLUDING  STATEMENT  BY  MR.  MONTGO^IERY. 

^MoDKHATOR, — I  canuot  plead  the  ignorance  of  the  nature  of  this  court  that 
Mr.  Hudd  has  pleaded.  I  have  a  just  conception  of  its  duties  and  privileges, 
and  respon«!l)ilitic«  ;  and  here,  at  the  close  of  the  investigation,  in  view  of  the 
la^jour  that  this  case  has  imposed  on  the  court,  and  the  patience  and  thorough- 
ness which  has  been  displayed  in  dealing  with  it,  permit  me  to  thank  all  the 
members ;  and,  respecting  any  feelings  that  may  have  been  excited  in  the 
course  of  the  discussion,  or  reflections  that  I  may  have  made,  I  candidly 
accord  that  it  has  been  the  desire  of  every  one  to  elicit  the  truth. 

In  tlic  words  you  have  jusfc  listened  to,  you  have  heard  a  specimen  of  the 
extraordinary  and  extravagant  slanders  that  have  been  circulated  from  door 
to  door,  and  in  tiic  streets  of  the  city,  against  me  for  years.  I  answered  only 
by  silence.  And  I  would  call  on  every  man  to  say  whether,  on  a  review  of  his 
life,  he  is  not  able  to  see  that  sometimes  his  best  actions  have  been  misinter- 
preted and  set  down  against  him.  It  is  our  duty  to  disregard  ordinary 
slanders  ;  and  I  call  to  your  remembrance  my  words,  when  asked  to  accept 
the  position  of  elder,  to  the  effect  that  I  was  accustomed  to  engage  actively  in 
many  afl'airs  which  might  cause  my  name  to  be  before  the  public  in  a  way 
that  might  not  be  liked.  But  there  are  times  when  a  man  is  compelled  to 
take  a  stand  ;  when,  day  after  day  and  year  after  year,  slanders  are  persist- 
ently repeated,  it  is  time.  I  have  been  called  a  hypocrite.  Do  you  believe 
me  one  ?  Then,  I  have  forfeited  claims  to  the  confidence  of  the  community, 
and  to  the  conununion  of  the  church. 
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The  action  of  this  court  cannot  terminate  here.  This  case  has  become  a 
matter  of  notoriety  over  the  city.  And  I  must  here  say  that,  if  the  conclu- 
sion is  not  decisive,  it  must  be  taken  to  another  court. 

The  main  charges  are  two,  or  rather  three  ; — th'  first  implies  that,  for  the 
sake  of  gain,  I  made  false  statements  to  the  banks.  The  second,  that,  in  my 
dealings  with  individuals,  I  have  been  unjust,  penurious  and  mean.  The 
t'lird,  that  I  have  not  a  human  heart.  I  submit  that  there  has  not  been 
evidence  to  establish  any  of  these. 

As  to  the  first — the  stateuient  to  the  Union  Bank— you  recollect  the 
scrutiny  made  into  that  statement.  All  the  result  of  the  questioning  and 
cross-questioning  was  to  bring  out  its  truth.  Any  understatement  in  it  was 
an  understatement  of  profits.  Every  liability  was  stated  fully.  It  should 
also  be  considered  that  neither  the  Bank  nor  any  individual  ever  lost  any- 
thing by  trusting  to  it. 

Connected  with  this,  is  the  statement  to  the  creditors.  Looking  at  my 
letter  to  Mr.  Harvey,  there  are  three  things  to  be  taken  in  connection  with 
it: — (1)  that  he  desired  information  as  to  the  relation  of  Mr.  Budd  to  the 
firm  of  Montgomery  &  Co. ;  (2)  that  it  had  been  afforded  ;  and  (3)  that  it 
had  been  discussed  verbally.  The  words  of  the  letter  itself  prove  that  all" 
this  was  so.  namely : — "  I  afforded  him  all  facilities  and  information  as  to 
liabilities,"  &c.  What  information  did  Mr.  Ilarvey  get  ?  First,  there  wa» 
the  meeting  of  the  creditors,  at  which  he  was  present  as  official  Assignee^ 
Reports  had  obtained  currency  that  Budd  had  a  large  amount  invested  in* 
the  concern.  Mr.  Bremner  himself  told  me  that  his  impression  was  that  Budd 
had  put  in  much  more  than  $15,000.  At  this  meeting,  knowing  that  this 
was  so,  I  requested  the  point  to  be  investigated.  A  Committee  was  appoint- 
ed. This  statement  or  account  originated  in  the  desire  to  show  the  commit- 
tee what  Budd  had,  as  matter  of  fact,  put  in  and  taken  out.  For,  from  that 
meeting,  all  idea  of  a  settlement  of  co-partnership  with  Budd  had  vanished. 
The  only  plan  left  was  to  save  the  business  from  being  entirely  broken  up. 

Mr.  Harvey  has  sworn  that  the  only  object  of  this  statement  was  to  show 
this. 

My  statement  having  been  examined  thoroughly.  After  Mr.  Harvey  was 
appointed  Assignee,  he  came  into  my  office  with  an  accountant,  and  said  that 
he  wished  to  examine  the  books.  Every  facility  was  afforded  him.  He  took 
three  days  to  the  work  ;  took  copies  of  bills  payable,  and  everything  that  was 
necessary  to  make  him  thoroughly  acquainted  with  the  state  of  a.Tairs.  Two 
official  Inspectors  also  examined  the  account;  and  the  only  thing  they  were 
not  satisfied  with,  was  the  inventory.  They  appointed  two  machinists  to 
make  an  inventory ;  and  they  reduced  it  by  the  amount  that  we  did  at  the 
end  of  the  year. 

Is  there  the  least  hint  that  any  information  was  refused  ?  Mr.  Budd  him- 
self came  to  the  office,  but  his  memory  is  inconveniently  slow  when  it  suits 
him.  He  confesses,  however,  that  his  object  in  coming  was  "  to  talk  the 
matter  over."    What  matter,  but  this  ?    Every  circumstance  in  the  whole 
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transaction,  is  surely  consistent  with  the  supposition  of  me  as  an  honest  man 
anxious  to  save  the  business. 

Again,  there  was  no  proposition  of  a  settlement.  No  one  submitted  any. 
We  were  three  months  practically  doing  nothing;  an  expensive  business  wa.'^ 
at  a  stand-still,  and  you  can  estinato  ciisily  how  much  worse  matters  were  bc- 
coMiinir  every  day.  I  came  forward  and  offered  a  settlement ;  and  if  they 
accepted  it  blindh,  it  was  incomprehensible.  Keinember  the  eircumstanccs. 
Dodge  &  Co.'s  failure  was  not  an  ordinary  one.  I  find,  from  Mr.  Harvey's 
accounts,  that  the  indebtedness  was  about  SI  17,000.  Is  it  probable  that  the 
creditors  did  not  act  as  wisely  as  it  was  possible  for  them  to  do.  The  meeting 
•was  a  full  one.  Mr.  Harvey's  oflice  was  full,  including  five  lawyers  represent- 
ing creditors. 

My  letter  to  Mr.  Harvey  was  not  new,  nor  on  a  new  subject.  It  was  not 
sprung  upon  the  creditors.  It  was  written  .after  the  whole  thing  had  been 
verbally  talited  over.  It  was  written  on  January  6th,  when  all  matters  were 
understood,  when,  too,  I  had  made  out  my  own  accounts  to  rank  on  the  estate, 
if  my  offer  was  not  accepted. 

Again,  my  statement  was  not  accepted  at  once.  It  was  carefully  consider- 
ed, and  a  delay  of  two  weeks  intervened.  Suppose  that  the  sixteen  hundred 
dollars  claimed  \n  it  from  Budd  be  stricken  out,  my  creditors  would  at  any 
rate  have  insisted  on  the  three  thousand  one  hundred  and  eighty  dollars  I  had 
against  Dodge.  But  Mr.  Harvey  had  my  account  in  his  hand;  and  I  said 
publicly  that  these  amounts  made  no  difference,  as  in  no  case  could  I  make 
pgy  other  proposal. 

.'''^^onsider  also  that  this  failure  came  upon  me  a.s  a  thunder-clap.  Mr. 
Budd  hid  the  whole  thing  from  me.  And  what  was  my  position  at  the  time? 
I  had  835,000  invested  in  machinery  and  fixtures.  My  liabilities  were  over 
$65,000.  What  had  we  to  pay  these  with  ?  A  stock  of  merchandize  on 
hand  and  tools ;  but  without  capital  and  credit,  these  would  not  have  paid  a 
single  note.  Was  it  right  to  have  led  me  into  such  a  position  ?  And  yet, 
when  I,  acting  on  the  doctor's  suggestion,  advised  him  to  go  away  for  a  time 
to  recruit,  he  did  not  even  give  me  a  hint  of  the  state  of  aflfairs.  Should  I 
then,  without  an  effort,  allow  myself  to  be  swept  away  by  the  treachery  of  a 
brother,  and  allow  others  also  to  be  injured.  Two  firms  had  trusted  us  to  a 
large  extent.  Others  had  acted  as  friends.  Were  they  to  be  allowed  to 
suffer  ? 

I  resolved  to  do  my  best.  Before  making  my  proposal,  I  had  to  consult 
business  friends,  or  how  could  I  have  met  the  liabilities  ?  It  would  take,  I 
found,  $16,000  to  carry  me  through.  Stairs  agreed  at  first  to  find  this,  and 
take  security  on  the  premises.  But  wishing  only  to  give  the  money  for  two 
years,  this  fell  through  ;  for  I  couldn't  have  paid  it  at  the  time,  and  would 
not  therefore  undertake  it.  So  I  told  Stairs  &  Wylde,  Hart  &  Co.,  that  I 
gave  the  thing  up.  Afterwards,  while  in  my  office  with  no  outlook,  they 
came  to  me,  and  said  that  they  had  reconsidered  the  matter,  and  would  do  it 
in  another  way.    In  all  this,  I  was  not  indebted  to  Mr.  Budd.    He  had  tried 
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to  liitidcr  it  all  along.  Look  at  the  contrast  between  our  firm  and  his.  They 
fail  for  $117,000.  Mine  intJict,  and  with  profits.  And  since  the  settlement, 
he  has  followed  nie  with  slander,  and  not  nje  only,  but  every  friend  who 
stood  by  me. 

Again,  it  was  evident  that  I  couldn't  go  on  without  assistance,  if  I  was  to 
undertake  the  burden.  Had  I  been  a  designing  man,  what  would  I  have 
done?     I  might  have  got  rid  of  liabilities,  but  1  did  not. 

I  liaii  been  driven  from  Bank  to  Bank  by  him.  Every  Bank  in  the  city 
was  stiiifed  with  the  paper  of  Dodge  &  Co.  I  was  afraid  to  undertake  any- 
thing heavy,  being  refused  credit,  and  not  understanding  the  reason.  There- 
fore, I  had  to  make  the  statement  to  tlie  Bank  that  has  been  before  you,  to 
show  my  poMition  independent  of  Dodge  &  Co. 

I  here  also  state  that  I  never  could  get  Budd  to  talk  for  ten  minutes  on 
business.  I  was  forced  to  aet  by  myself,  and  to  make  the  statements  or  sus- 
pend the  business.  And  in  making  these,  credit  should  be  given  me  tor  doing 
the  best  that  was  possible  ;  and  I  ought  to  be  considered  honest  till  proved 
dishonest. 

CONTINUATION   OF   MR.   MONTQCMKRY'S   STATEMENT. 

I  will  complete  ray  remarks  about  ray  letter  to  Mr.  Harvey.  In  stating 
what  I  proposed  to  do,  I  used  the  following  language  :^"  In  immediate  settle- 
ment," &o.  Had  it  not  been  accepted,  and  had  we  been  compelled  to  go  Into 
bankruptcy,  a  large  number  of  the  creditors  of  Dodge  &  Co.  would  have  been 
affected.  One  bankruptcy  was  enough  for  them.  On  its  being  accepted,  I 
undertook  to  do  something.  Did  I  perform  that?  The  answer  is,  that  those 
creditors  I  liave  alluded  to,  lost  notliing  by  it.  Mr.  Budd  is  free  from  debt, 
and  I  have  therefore  discharged  my  obligations  to  him;  I  have  repaid  Wylde, 
Hart  &  Co.,  $10,000  the  fii-st  year;  I  have  paid  Black;  have  reduced  the 
paper  owing  to  the  Union  Bank.  And  I  thought  that  the  community  gave 
me  some  praise  for  my  efforts,  till  I  heard,  through  you,  sir,  that  rumours  pre- 
judicial to  my  character  still  floated  in  the  city  about  me.  There  were  creditors 
who  would  have  sacrificed  much  rather  than  let  my  establishment  stop,  and 
see  a  large  number  of  men  thrown  idle.  I  therefore  leave  that  letter  now, 
again  stating  that,  when  that  settlement  was  accepted,  I  would  come  under 
no  other  obligations.  I  said  that  I  would  need  all  my  strength  to  do  what  I 
undertook,  and  that  "  mv  hands  must  be  free." 

2.  As  to  the  chaise  of  dishonest  or  penurious  dealings  with  Mr.  Budd  as 
an  individual.  He  accuses  me  for  charging  my  travelling  expenses  to  New 
York  to  merchandise  account.  I  want  twice  to  New  York.  On  the  first 
occasion,  one  object  was  to  sell  old  iron  that  had  been  for  six  years  about  the 
premises,  and  which  I  sold  there  for  $2,200.  I  also  at  that  time,  in  three 
weeks,  made  all  the  arrangements  necessary  for  continuing  the  business. 
That  was  all  clear  profit  to  the  concern,  and  yet  I  am  accused  for  c'i:r;^ng 
ray  bare  travelling  expenses. 

To  show  the  dealings  on  the  other  side,  I  may  mention  that  as  far  as 
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any  transactions  between  myseK  and  Budd  were  concerned,  c^^ery  cent  was 
charged,  and  sent  in  monthly,  though  the  books  were  not  written  up  for  two 
years.  Here  is  one  item  against  me ;  "  two  days  interest,  fire  cents.''  And 
he  is  the  man  that  makes  these  charges !  And  that  accuses  Chisholm,  Hart, 
and  me  of  a  conspiracy  !  Chisholm,  whom  he  had  told  that  he  owed  nobody 
but  himself:  Hart,  the  member  of  a  firm  that  had  supported  him  to  the  ex- 
tent of  $65,000  at  one  time,  and  that  finds  all  at  once  that  they  are  to  lose 
$40,000. 

All  the  rumours  against  me  have  been  traced  to  himi  But  when  examin- 
ed, be  remembers  what  will  suit  himself,  and  that  only. 

He  states  that  he  came  here  worth  $70,000,  while  1  was  pennyless.  Well, 
what  did  he  invest  here  ? 

There  was  $15,000  in  our  concern;  and  subtract  the  due  bill  of  $7,700. 
Then  there  was  what  he  put  in  Dodge  &  Go's,  concern.  I  furnished  the  ma- 
chinery for  Dodge-  and  know  what  it  cost.  It  cost  $8,000  in  greenbacks,  and 
premium  paid  for  duty,  and  freight.  And  we  spent  $1,200  fitting  up.  Call 
everything  $15,000.  Then  there  was  $2,500  on  the  house;  $3,500  for  furni- 
ture ;  Stillwater  Mill,  $2,400.  Or  in  all  $42,000.  1  defy  him  to  point  out 
any  other  investment  in  Halifax. 

On  the  other  side,  there  was  indebtedness  to  his  Charleston  creditors* 
$30,000 ;  and  $18,000  to  Johnston,  or  in  all,  $48,000 ;  making  $6,000  less 
than  nothing  that  he  was  worth  when  he  came  here. 

He  either  wilfully  misrepresented  his  position  to  me  when  h".  induced  me 
to  come  here,  or  he  was  labourinr  under  a  delusion.  He  lost  nothing  by  our 
concern.  He  took  out  more  than  he  put  in.  This  rich  man,  how  then  did  he' 
dispose  of  his  wealth  ?    Where  was  it,  or  who  took  it  from  him  ? 

On  the  other  side,  as  to  my  own  antecedents. — He  had  arranged  with 
Dodge,  and  bought  the  Stillwater  Mill,  before  the  firm  of  Montgomery  &  Co. 
wjis  erected.  I  had  never  seen  hira  before.—  Here  is  his  first  letter  to  me, 
dated  Aug.  24, 1865,  in  which  he  says  ;  "  Lumber  is  a  staple  of  the  Province, 
and  in  seeing  their  mills,  I  believe  that  improvemets  can  be  made ;  I  write 
you  as  you  are  thoroughly  acquainted  with  the  machinery  of  lumber  mills." 
He  tried  to  induce  me  to  go  into  the  Stillwater  affair.  I  came  on  to  the 
Province,  and  saw  what  a  delapidated  concern  it  was,  that  no  sensible  person 
would  look  at.  Here  we  have  several  letters  to  me  to  the  same  effect,  speak- 
ing of  Nova  Scotia  as  a  paradise  for  making  money.  He  came  on  then  to 
New  York.  He  wrote,  June,  1866  ;  "  I  am  disappointed  that  you  will  not 
come  to  Nova  Scotia ;  but  it  is  the  country  for  me.  You,  Wier,  and  I,  could 
take  the  mill.    If  your  present  plans  do  not  succeed,  you  may  yet  come  on." 

Having  first  declined  to  go  into  any  enterprise  with  him  here,  let  me  ex- 
plain what  changed  my  views.  To  do  this,  I  must  go  back  and  expltun  some- 
what of  the  business  and  its  extent  I  was  in. 

From  June  24th,  1864,  in  my  order  book,  to  August  11,1  find  a  total  for 
all  classes  of  machinery  of  $104,000.  I  was  an  engineer  in  New  York,  taking 
la  contracts  and  getting  them  done  at  the  Washington  Iron  Works,  an  es- 
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tablishment that  employed  900  men.  I  had  10 per  cent  on  CTCry  contract; 
had  no  responsibility;  had  time  to  pursue  other  business;  and  was  contented 
and  happy. 

The  Company  then  wished  me  to  go  to  New  Orleans  the  centre  place  in 
the  United  States  for  machinery  of  various  kinds.  They  offered  me  $4,000  a 
year,  and  one-third  share  of  t'w  profits  in  the  office,  or  to  make  a  permanent 
•tay  in  New  York  at  $5,000  a  year.  On  June  16,  1866,  I  wrote  to  the  Com- 
pany, putting  in  the  form  of  a  proposal  wliat  had  been  discussed  between  us  i 
— "  to  open  a  concern  in  New  Orleans  for  (1)  $4,000  a  year  and  one-third  of 
the  profits  ;  (2)  the  rent  of  the  office  (3)  the  store  to  pay  salaries,  commissions, 
and  bad  debts  ;  (4)  the  entire  management  of  the  office  to  be  mine." 

I  had  been  brought  up  by  my  father  as  a  mechanical  engineer,  especially 
in  connection  with  the  machinery  of  Cotton  Manufacture.  As  far  as  my  ex- 
perience goes,  the  best  managers  of  machine  simps  have  been  men  trained  in 
cotton  mills.  I  had  in  the  States  charge  of  an  hundred  mechanics,  though  I 
did  not  myself  go  through  a  regular  apprenticeship  as  a  mechanic.  From 
the  age  of  fourteen,  I  did  not  cost  my  father  a  dollar.  For  t«n  years  as  a 
young  man,  I  had  $1,200  a  year.  And  then  entering  into  business  in  Yon- 
kers,  I  owned  a  machine  shop  there,  and  built  up  a  good  business. 

In  view  of  those  facts,  is  it  not  malignant  to  say  that  I  deceived  him,  that 
I  induced  him  to  invest  in  manufactures,  knowing  nothing  of  mechanical 
tngineering.  The  fact  is  that  I  never  rely  on  a  foreman ;  that  I  make  my  own 
plans  and  estimates.  When  I  came  to  Halifax,  I  did  not  crowd  myself  into 
any  position.  But  in  positions  to  which  I  have  been  called,  I  have  found  my- 
self hampered  by  Mr.  Budd.  From  our  connection  in  this  Session,  you  know 
my  views,  tests,  and  opinions ;  and  that  in  controverted  matters,  I  prefer  to 
stand  in  the  back  ground,  so  that  I  may  the  better  J^eep  n^y  mind  free  from 
bias. 

My  reputation  is  in  your  hands.  I  ask  no  favours.  If  I  have  not  an- 
swered your  charges  satisfactorily,  I  am  disappointed. 

3.  It  is  implied  that  I  am  under  moral  obligations  to  Mr.  Budd.  I  fail 
to  see  it.  On  August  lOth,  previous  to  the  failure,  I  oflfered  $10,000  cash,  as 
my  letters  show,  as  one  of  the  terms  of  settling  with  him.  Does  that  show 
that  I  wished  to  take  advantage  of  him  ?  A  merciful  Providence  prevv^nted 
him  fiK)m  accepting  the  offer.  Had  he  done  so,  I  would  certainly  have  been 
accused  of  conniving  with  him  to  get  him  out  before  his  failure. 

He  is  unfitted  for  honest  work.  He  expected  to  make  money  without  his 
own  labour.  He  never  did  anything  but  biag  and  slander.  Suppose  that  he 
had  got  hold  of  the  property  of  our  firm,  what  could  he  have  done  with  it  ? 
It  would  not  have  helped  him  one  iota. 

Am  I  under  moral  obligations  to  this  man — the  only  man  that  objected  to 
the  only  practical  settlement  that  could  be  niade,  by  pouring  poison  into  the 
cars  of  Mr.  Black,  and  who  ever  since  has  acted  in  the  same  spirit.  Would  I 
not  be  doing  injustice  to  others,  if  1  gave  money  out  ot  the  business  even  to 
friend  or  father  ? 
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T  liave  endured  all  that  Christian  endurance  could  demand.  Till  he  re- 
pents, OTight  I  to  do  more.  I  am  under  no  pecuniary  obligation  to  him. 
Moral  and  social  obligations  he  has  violateil  towards  me. 

Cross-examination  of  Mr.  Montgomery' a  concluding  statement. — Q.  What 
was  the  understanding  about  what  Mr.  Rudd  was  expected  to  do,  wlien  the 
firm  was  started?  Ans.  I  understood  that  he  was  a  rich  man;  that  he  was 
to  relieve  me  from  all  financial  difficulties ;  and  that  he  would  always  be 
ready  to  give  aid  and  counsel  with  respect  to  contracts,  &c.,  &c.  But  I  never 
could  get  him  to  give  any  attention  to  the  business.  I  expected  that  his  ser- 
Tices  woidd  be  equivalent,  along  with  the  interest  on  his  investment,  to  what 
my  services  were  worth.  Several  times  in  conversation  with  him,  I  expressed 
dissatisfaction  with  his  failure  in  these  respects,  pointing  out  specially  that, 
by  Iiis  ronduct,  he  was  estimating  my  services  only  at  $950  a  year. 

Q.  As  to  the  letter  you  read,  referring  to  Mr.  Budd's  refusal  to  sign  a 
i-enewal  note,  was  that  the  first  written  intimation  you  gave  him  of  your  in- 
tention to  charge  $2,600  for  attending  to  what  you  had  considered  to  be  his 
work  ?     A  ns.     It  was. 

Q.     Had  you  done  so  previously  in  words  ?     Ans.     Yes. 

Q.  Had  you  mentioned  the  amount  Tcrbally  ?  Am.  I  think  that  I  had 
mentioned  the  amount. 

Q.  How  early  in  the  history  of  the  co-partnership  were  you  dissatisfied 
with  his  neglect  ?  Ans.  During  the  first  18  months,  I  didn't  mind  it  much; 
but  even  in  the  course  of  that  period,  I  spoke  to  him  on  the  subject. 

Q.  Regarding  Subdivision  1  in  Count  IV.,  is  the  charge  therein  implied 
correct  ?  Ans.  It  is  untrue.  My  business  had  been  with  the  South ;  and, 
during  tlie  first  two  years  of  the  war,  it  was  almost  wholly  suspended  ;  but  in 
the  next  three,  I  made  more  money  than  in  any  other  six  years, 

The  examination  here  closed,  and  the  Session  decided  to  meet  on  Monday, 
17th  inst.,  to  receive  the  statements  to  be  prepared  by  Mr.  Cook,  late  book- 
keeper to  W.  Montgomery  &  Co. 

Closed  with  prayer. 


G.  M.  Grant,  Moderator 
G.  Maclean,  Clerk. 
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Session  Room,  17tii  Feb.,  1873. 

Present :  Rev.  G.  M.  (Jrant,  Moderator ;  Messrs.  Menzies,  Bremner, 
Lindsay,  Neal,  Hesson,  and  G.  Maclean. 

Mr.  Cook's  statement  from  the  books  of  Wm.  Montgomery  &  Co.,  of  the 
accounts  of  the  individual  partners,  and  of  the  profit  and  loss  of  the  firm  made 
up  to  30th  March,  1870,  was  produced  and  considered  by  the  Court.  A  copy 
of  the  same  was  oixlered  to  bo  sent  to  Mr.  Montgomery  with  the  information 
ttiat  the  Session  would  meet  on  the  eve;iing  of  Feb.  ?4th  when  any  written 
remarks  that  he  may  choose  to  submit  on  the  statement  would  be  received. 

The  Session  adjourned  to  meet  on  the  24th  inst.,  at  8.30  P.  M.,  to  pro- 
ceed to  judgment  in  the  case  of  Mr.  Montgomery. 

G.  Maclean,  Clerk. 
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Skssiox  Room,  2GTn.,  Fkb.,    (adjourned  from  24tli.) 

Present :  Rev.  G.  M.  Grant,  Moderator ;  islessrs.  Menzies,  Urcniiier 
Hesson,  Kni^^ht,  Ncal,  Lindsay,  and  G.  Maclean. 

Minutes  of  last  meetiii}^  wese  read  and  approved. 

A  letter  from  Mr.  Montgomery  with  reference  to  the  accounts  submitted 
by  Mr.  Cook  was  read,  and  the  same  was  ordered  to  be  kept  in  retcntis,  with 
the  accounts,  and  the  Session  wish  it  to  bt' understood  that  the  opinions  ex- 
pressed in  Mr.  JMontgomory's  letter  with  reference  to  other  matters  than  the 
accounts,  are  not  considered  as  forming  part  of  the  evidence  in  the  case. 

Each  member  present  as  formerly  agreed  upon,  expressed  his  juslgment 
On  the  case,  and  it  appeared  that  the  conclusions  arrived  at  were  all  but 
imanimous. 

Adjourned  to  meet  on  the  10th  March. 

G.  Maclkan,  Clerk. 


Session  Room,  IOtii  MAncn,  1873. 

Present:  Rev.  (i.  M.Grant,  Modcrat(jr;  Messrs.  Neal,  Hesson,  Knight, 
Lindsay,  Mcnzies,  John  Mcljcan  and  G.  Maclean. 

Minutes  of  last  meetinfi;  were  read  and  approved. 

The  Session  then  took  up  the  case  of  Mr.  Montgomery,  and  having  care- 
fully weighed  all  the  evidence  bearing  on  the  case  as  now  on  record,  and 
being  actuated  by  a  desire  to  make  .all  due  allowance  in  behalfof  the  accused* 
in  the  trving  circumstances  in  which  he  was  placed,  nevertheless  find  as 
follows  : 

Count  No.  1. — Proven. 

Count  No.  2. — The  account  referred  to  in  this  count  proven  to  be  incor- 
rect, and  calculated  to  mislead  as  to  the^true  interest  of  Mr.  Budd  in  the  firm 
of  W.  Montgomery  &  Co. 

Count  No.  3. — Non  proven. 

Count  No.  4.— Section  6.— That  the  offer  made  to  Mr.  Budd  on  the  10th 
August  1870,  proves  the  injustice  of  the  representation  made  to  the  creditors 
I'n  the  account  of  T.  G.  Budd  dated  2nd  December,  1870,  and  in  the  letter  to 
Mr.  Harvey,  oflering  to  buy  the  concern  dated  Gth  Jany.,  1871. 

Count  No.  5. — Proven,  but  not  to  the  extent  stated  in  the  count. 

Count  No.  G. — Proven. 

Count  No.  7. — Non  Proven. 

The  Session  having  considered  Seriatim  the  list  of  charges  preferred 
against  Mr  Montgomery  sustained  by  such  documentary  and  personal  evidence, 
as  was  attainable  after  the  lapse  of  so  long  an  interval,  since  the  occurrence 
of  those  circumstances  out  of  which  the  fama  against  Mr.  Montgomery  had 
arisen,  now  put  on  rec(jrd  the  general  finding  they  have  come  to  on  the  subject. 

In  doing  this  they  think  it  not  necessary  to  state  that  to  them  the  case 
has  been  an  unspeakably  i)ainful  one.  They  had  to  try  a  brother  who  had 
been  associated  with  thcMn  for  years  in  the  si)iritual  leadership  of  the  congre- 
gation.    They  gave  the  utmost  diligence  to  the  matter,  hoping  from  the  first 
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that  they  would  have  been  able  fully  to  acquit  their  brother,  they  also  felt 
that  the  great  responsibility  on  them  was  to  judge  righteous  judgment.  Their 
decision  is, 

(1.)  That  Mr.  Montgomery's  statement  to  the  Union  Bank  was  not  an 
accurate  one.  They  think  that  Mr.  Montgomery  must  know  that  it  was  cal- 
culated to  mislead  the  Bank,  with  respect  to  the  condition  of  the  firm,  and  by 
consequence  to  the  ability  of  Mr.  Budd  as  a  partner  of  the  firm  of  Dodge  & 
Co.  They  regret  that  in  the  course  of  the  investigation,  Mr.  Montgomery 
did  not  see  and  confess  this. 

(2.)  With  reference  to  the  settlement  effected  with  the  creditors  after 
the  failure  of  Dodge  &  Co.,  the  Session  sympathise  with  the  difficult  position 
in  which  Mr.  Montgomery  was  placed  ;  but  without  saying  that  Mr.  Mont- 
gomery's offer  to  the  creditors  was  not  the  utmost  that  he  could  undertake  at 
the  time,  they  regret  that  he  used  language  in  his  letter  to  the  Official  Assignee 
and  in  the  statement  submitted  that,  to  say  the  least,  was  calculated  to  mis- 
lead creditors  as  to  the  actual  interest  of  Mr.  Budd  in  the  firm  of  W. 
Montgomery  &  Co. 

(3.)  With  reference  to  Charge  VI.,  they  consider  Mr.  Montgomery  guilty 
of  an  improper  attempt  to  obtain  money  from  G.  P.  Black,  and  that  an  apolo 
gy  to  Mr.  Black  is  due. 

The  Session  accordingly  instruct  their  clerk  to  transmit  to  Mr.  Mont- 
gomery a  copy  of  this  finding,  and  to  express  the  hope  that  Mr.  Montgomery 
w'U  concur  in  the  judgment  of  the  Session,  and  make  the  reparation  suggested, 
the  Session  also  notify  Mr.  Montgomery  that,  on  the  first  Monday  of  April  at 
8^  P.  M.,  they  will  meet  for  further  procedure  in.  the  case.  , 

G.  Maclean,  Clerk.  ^      yj 

— Session  Room,  8th  Apkil,  1873. 

Present :  Rev.  G.  M.  Grant,  Moderator ;  Dr.  Avery,  Messrs  Lindsay, 
Bremner,  Hesson,  Knight,  Menzies,  Neal,  John  McLean,  G.  Maclean. 

The  Moderate  handed  in  a  letter  from  Mr.  Montgomery  appealing  to  the 
Presbytery  from  the  decision  of  Session  in  his  case,  which  was  read  and  tabled.* 

If  was  moved,  that  Mr.  Bremner,  Mr.  Menzies,  and  the  Clerk  be  a  Com- 
mittee to  prepare  a  printed  history  of  the  case  ;  and  also  a  statement  of  the 
grounus  of  the  Session's  action  for  the  information  of  the  Presbytery. 

G.  Maclean,  Clerk.     .J^ 

■-   ' — i.i~.  ■      ■■    ^  ^      ■  I  ■   -  ■  .  i.i  » .  -  .  1 1— — -I— .  ■■  ...    I     -  — ^ 

•  Rev.  G.  M.  Grant,  Moderator  op  Session,  St.  Matthew's  Church  : 

Dear  Sir, — The  Session  Clerk  has  furnished  me  with  a  copj  of  the  Minutes 
of  Session  held  on  the  10th  ult.,  in  which  I  find  recorded  the  general  decision  of  the 
Court  upon  the  charges  preferred  against  mc.  From  that  decision  I  respectfully 
appctil  to  the  Presbytery  as  the  next  higher  court. 

My  appeal  is  based  upon  the  following  grounds  ; 

1.  Undue  bias  of  one  or  more  members  of  the  court  against  me. 

2.  The  finding  is  contrary  to  the  evidence  produced. 

3.  The  ruling  respecting  the  transaction  with  G.  P.  Black  is  not  in  accord- 
ance with  Christian  Courtesy. 

4.  The  general  ruling  is  not  the  intelligent  verdict  of  a  majority  of  the  Session. 

Yours  truly,  (Signed)     Wm.  Montgomeuy. 


\: 


STATE^ 


llerchar 
Unfinisl 
Cash  pail 


'Iiey  also  felt     ■ 
ment.  Their 

< 

^as  not  an 

•t  was  cal- 
^^m,  and  by 
of  Dodge  &   !    1 

ontgomery    '   ' 

ditors  after     \  , 
^t  position    ^   ' 

l^^r.   Mont- 
iertake  at  m 

Assignee     f^  f   ^ 

ted  to  mis-    "^  ^ 

^rm  of  W. 

'eryguiJty  j-  J 
anapolo        '' 

^r.  Mont-    K   i 
ntgomery    j   » 
"ggested, 
^  April  at 

lerk.   )['     ^K 

373. 

Lindsay, 

S  to  the 
tabled.* 
I  Com- 
t of  the 


sh 


RCH  ; 

''niites 

of  the 

JtfuJIy 


cord- 
sion, 


APPENDIX. 


A. 

STATEMENT  OF  ASSETS  AND  LIABILITIES  OF  W.  MONTGOMERY  k  CO. 
FURNISHED  TO  UNION  BANK,  HAT  ^:  AX. 


ASSETS. 


Merchandise  on  hand  as  per  inventory 
Unfinished  Contracts  and  work... 
Cash  paid  for  real  estate ....         .... 

"            "    Machinery  and  fixtures 
Amount  due  from  individuals        


$29,310  4H 

7,51«  32 

21,406  50 

a^.,272  00 

5,000  00 


UABILITIKS. 


Bills  payable .  •  ■ .  .... 

DueT.   G.  Budd 

Due   Individuals          .... 
Miss  Cogswell's  Mortgage. 
Balance  


$20,766  00 

7,746  00 

2,000  00 

16,000  00 

43,062  28 


$08,574  28     ,^ 


$08,574  28 
$26,689  75 


Net  profits  foi:  two  years  ending  April  Ist.,  I860,  after  paymg  interest  on 
mortgage,  and  putting  premises  in  thorough  repair        ....         .... 

(Signed)  "\V.  Montgomery  &  Go 

Halifax.  Aug.  17th.,  18G9.  E.  &  O.  E.  ,     ' 


s. 

This  Indenture  made  this  Eighth  day  of  August,  in  the  year  of  our  Lord, 
Eighteen  Hundred  and  Sixty  Si.x,  between  Thomas  Gilchrust  Budd,  at  pro- 
sent  of  the  City  and  County  of  Halifax,  N.  S.,  Merchant,  of  the  one  part,  and 
William  Montgomery,  late  of  New  York,  Machinist,  of  the  other  part. 

Witnesseth,  that  the  said  T.  G.  Budd,  and  William  Montgomery,  have 
mutually  agreed  to  become  partners,  for  the  purpose  of  conducting  the 
machine  business  at  the  "  Nova  Scotia  Iron  Works,"  formerly  known  as  the 
"  Chebucto  Foundry,"  in  the  City  of  Halifax,  in  all  its  branches. 

Tiie  style  of  the  firm  shall  be  William  Montgomery  ^'.  Co.,  and  the  co- 
partnership shall  exist  for  ten  years,  unless  sooner  dissolved  by  mutual  consent. 

T.  G.  Budd  furnishes  Fifteen  Thousand  Dollars  in  cash,  which  amount  i 
to  be  passed  to  his  credit  free  of  interest,  the  said  interest  being  given  by  him 
as  an  offsett  to  William  Montgomery's  services. 

T.  G.  Budd  to  be  at  liberty  to  engage  in  other  business  pursuits,  but  to 
gire  his  counsel  and  aid  when  required. 
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T.  G.  Budd  and  William  Montfjomery  each  own  one  hall' interest  in  the 
property  and  in  the  profits  and  loss  of  the  business,  the  profit  and  loss  to  be 
ascertained  annually  by  the  books  of  the  firm  being  balanced^nd  after  pay- 
ing the  debts  of  the  concern  due  on  mortgage  of  the  property  and  interest 
thereon,  the  balance  of  profit  or  loss  to  be  passed  to  the  individual  accounts 
of  the  partners  of  said  firm. 

Each  partner  is  authorised  to  draw  annually  of  the  profits,  Thirty  Five 
Hundred  Dollais,  and  if  the  full  amount  ot  said  sum  be  unused,  the  party 
thus  short  drawin<j  shall  be  allowed  interest  on  the  amount  remaining. 

No  portion  of  the  profits  beyond  the  said  Thirty  Five  Hundred  Dollars  is 
to  be  brawn  by  either  partner  until  the  whole  property  is  paid  for,  or  unless 
written  consent  be  given  by  either  partner  to  the  other  thus  desiring  to 
overdraw. 

After  the  purchase  money  of  the  property  is  paid  off,  then  either  partner 
can  withdraw  his  profits  or  leave  same  on  interest  in  the  concern. 

William  Montgomciy  is  to  give  the  whole  of  his  time  to  the  prosecution  ot 
the  business,  engaging  in  no  other  without  T.  G.  Budd's  consent.  He  is  to 
have  supervision  of  the  works  and  the  entire  business,  but  is  to  consult  with 
T.  G.  Budd  in  reference  to  the  management,  taking  of  contracts  and  the 
affairs  of  the  concern  generally. 

Either  j)artner  is  authorised  to  sign  the  name  ot  the  firm  to  the  business 
transactions  of  the  concern,  but  for  no  other  purpose,  unless  mutually  agreed. 

In  case  any  dispute  or  difference  of  opinion  arises,  touching  the   manage 
ment  of  business,  &c.,  the  subject  matter  is  to  be  left  to  an  arbitration  of  three 
disinterested  persons  whose  award  shall  be  binding. 

T.  G.  Budd, 

Wm.  Montgomkrt. 
Signed,   Sealed  and  delivered  ) 
in  presence  of 
O.  W.  Adam. 
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STATEMENT  OF  ASSETS  AND  LIABILITIES  OF  W.  MONTGOMERY  &  CO. 

statement. 

Testing  correctness  of  surplus  amounting  to 043,842  28 

Original  investment 

Trofits  on  business  as  shown        

*'        enhanced  value  of  Plant    ....  .... 

"    of  Real  Estate 


Deduct  amount  withdrawn. 


Halifax,  Awjmt  17th,  ISG'J. 


5,009  00  y> 

.jk..    26,689  75  «/" 

J        8,850  65  ^/^ 

.y,.      6,971  49  1^ 

f    §57,511  89  "^ 

^      14,469  61  / 


^43,042  28  ^ 


,     Y  /t®''""^^^)  ^^'^*'-  Montgomery. 
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STATEMENTS,  ASSETS  AND  LIABILITIES. 

ASSETS. 


Merchandise  on  hand  us  per  inventory 
Unfinislieil  Oontnict  and  work.... 

(.'ash  paid  for  lital  E.statc 

"          "   Machinery  and  fixtures. 
Amount  due  from  inilividuals         


$20,  .-^lO  46 
21,116  50 

;3r),-J72  00 

5,000  00 


UABILITIK8. 


$98,574  28 


Kills  payable   .... 
Due  Thomas  G.  Biidd.. 
Due  individuals.  .. 
Miss  Cogswell'H  Murtjjage 
Balance 


..  $29,7<>6  00 

7,74C,  00 

...       2,000  00 

10,000  00 

...     4;}, 002  28 


$98,574  28 
Net  profits  for  two  years  ending  1st  A^iril,  1869,  after  paying  interest  on 

Mortgage,  and  putting  ))remi8es  in  thorough  repair 20,089  75 

(Signed)  Wm.  MoNTGOMEiiY  &  Co. 

Halifax,  N.  S.,  17th  August,  ISGD. 


To  prevent  misunderstanding  and  save  time,  it  is  admitted  that  statement 
made  to  I'nion  ]5ank  is  made  uji  on  correct  principles,  and  it  items  are 
correct,  shouh  I  sliow  the  exact  balance  of  assets,  which  is  stated  to  be, 
on  17th  August,  ISC,;* $43,002  28 

The  profits,  shown  in  statement  to  Union  Bank,  are  said  to  be  up  to  1st 

April,  1809 20,089  75 

Add  to  this  estimated  profits  from  1st  April  to  17tli  Aug.,  1809. . . .  3,000  00 

$27,089  75 
The   total   capital   put   into    business  allowed  to  be. .. .         ....  ....     15,000  00 

Withdrawn  from  business  to  17th  Aug.,  '09,  by  W.  Montgomcry.$ll,218  21 

"  "  T.  G.  Budd....  4,502  41 

15,780  02 

The  above  being  acknowledged  facts,  it  is  impossible  tliat  tliere  could  have 

been  a  balance  of  as.sets  to  amount  stated  on  the  17th   August,   18G9.     The 

balance  of  assets  over   liabilities  could  only  be  created  Ironi  the   following 

source,  viz. : — 

Capital  put  into  business ....  ....  ....   $15,000  00 

Profits  to  17th  Aug.,  Ib09,  as  above 29,089  75 

$44,689  75 

Less  withdrawn  by  partners  up  to  17th  Aug.,  1869,  as  above 15,780  62 


Balance  of  Assets  should  be 
Differenoe 


$28,909  13 


$14,1.53  13 

Mr.  Montgomery,  on  being  asked  how  such  a  balance  could  arise,  states 
that  it  was  actually  there,  and  gives  the  following  items  as  representing  how 
it  arose  : — 


Ca))ital....         .... 

Profits       ....  ....  ....  .... 

Outlay  improving  buildings         

Addition  to  Machinery,  by  labour,  &c.... 


$15,000  00 

20,0,S9  75 

6,970  52 

8,850  65 


Less  amount  withdrawn 

Being  nearly  the  same  amount  as  balance  of  Assets  claimed. 


$57,. 510  92 
14,409  61 


$43,041  31 


44 

The  amount  of  $8,850.65  was  included  in  the  item  of  assetfi  in  statement 
to  banlc  as  "  cash  paid  for  machinery,  and  fixtures,  $35,272,  and  could  only 
have  been  paid  for  from  capital  or  profits. 

The  amount  of  $6,970.52  "outlay  on  improvement  to  buildings,"  as 
explained  by  Mr.  Montgomery,  might  properly  have  been  put  in  assets,  as 
increased  value  of  buildings  in  statement  to  bank ;  but  it  was  not,  and  cannot 
affect  the  question  of  the  incorrectness  of  said  statement ;  tor,  if  it  bad  been 
placed  there,  the  balance  of  assets  would  have  been  increased  by  that  amount, 
and  would  then  have  been  shown  to  be  ($*t§?g  g|)  $50,082.80. 

As  already  stated,  the  balance  of  assets  over  liabilities  could  only  be 
created  by  amount  of  capital  and  profits,  with  amounts  withdrawn  deducted. 

To  make  assets   (balance  of)   amounting  to  $50,032.80,  the  statement 

would  stand  thus :  the  amount  of 

Capital  being  ascertained  to  be 815,000  00 

Profits  to  17th  March,  1869,  (§50, 813. 42) 50, 813  42 

$65,813  42 

Less  amounts  withdrawn  from  business 15,780  62 

Balance 850,032  80 

The  only  conclusion  that  can  possibly  be  arrived  at  from  above  calcula- 
tions is,  that,  in  the  statement  to  the  Union  Bank,  either  the  Assets  are  over- 
stated, or  the  Liabilities  are  understated,  or  the  Profits  are  understated. 

Of  course  these  calculations  are  based  upon  facts  brought  out  so  far,  and 
believing  that  the  amount  of  capital  put  into  the  business  was  only  $15,000, 

I  have  put  the  above  in  this  form,  believing  that  a  great  deal  of  time  may 
be  saved  by  understanding  each  other.  Jas.  J.  Bremner. 

Halifax,  N.  5.,  ^ih  February,  1873. 

To  Rev.  G.  M.  Grant,  Moderator  Kirk  Session,  St.  Matthew's  Church 


E.  . 

Halifax,  N.  S. 
W.  MONTGOMERY,  ESQ.,  In  Account  with  W.  MONTGOMERY  &  CO. 


1866. 


Db. 


Sept.  18. 
^     25. 

To  Cash $79  oo 

....                 ....                 ....                 ....                 ••••                 •■•*                              Q    41 

Nov.     8. 

'    74  31 

«„ 

1,000  00 

26. 

"    50  00 

Deer.    1. 

360  00 

7. 

'    44  33 

13. 

85  82 

19. 

••••         •..•         ••••         *••■         «•••         ••••         ••••    160  00 

20. 

••••         ••■•         ••••         ••••         ••••         ••••             50  00 

1867. 

Jan,     3. 

<i 

"    50  00 

115  lbs 

.  Sugar  at  8^  ots.  $9.77  ;  half  bbl.,  SOcts 10  07 

2Box€ 

sM.  R.  L.   Raisins  at  $2.50 5  00 

Ibbl. 

crushed  sugar  206  lbs.   at  11^  ots 23  69 

Ibbl. 

Potatoes 137 

10. 

To   C8 

^sh          ....         100  00 

16. 

<< 

" 34  40 

Jan.  12. 
19. 
Feb.    4. 
5. 


11. 
12. 


28. 
March  1. 
4.1 
April  13.1 

23. 


May 
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Church. 
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$79  00 
6  41 

74  31 
00000 

50  00 
360  00 
44  33 
85  82 
50  00 
50  00 

50  00 
10  07 
5  00 
«  69 
1  37 
0  00 
i  40 


It 


Amount  of  T.  G.  Budd's  a«count  against  you  settled  in  our  ac- 
count with  him       ....         ....         ....         ....         .... 

X o    v^aBu .*••  ....  ....         ....  ....  ....  «... 


i< 


Gold  Df t. ,  U.  S.  8700  at  3|  per  cent  prem 

balance  due  on  proceeds  of  sales  of  Iron  per  John  White 
at  New  York,  as  per  your  statement  (U.  S.  Cy.)... 

Cash        

Amount  of  Phelan  Ji  Kelly's  bill  against  you  settled  in 
our  account  with  them  ....         ....  ...         .... 

X^alil  vJTiXS    Dill  ••••  ••■•  ••••  ••••  •••• 

Ibbl.  Flour      

Cash  


May    4. 


<i 

(1 

10. 

<i 

13, 

i< 

14. 

<( 

18. 

To 

(( 

June  10. 

ii 

25. 

a 

28. 

i( 

Amount  credited  to  you  as  per  your  statement  of  disbursements 
in  New  York,  as  paid  Washington  Iron  Works  for  bill  against 
us,  the  same  being  for  your  own  account,  U.  S.  Cy 

Cash    

IChal.  coal 

Cash    


<t 


Cash. 


Ibbl.   Flour      

"  Amount  paid  for  passage  to  Boston  settled  in  our  acjount 

withT.  G.  Budd  820  00 

"  1  Cow  and  R.  R.  Freight  on  do.   settled   in    our  account 

withT.  G.  Budd 44  93 

July  19.  2  Chaldron  Sydney  coal  at  85.00 1100 

Cartage         1  00 

1.  Brl.  crushed  Sugar  233  lbs.  at  Hi  cts 

ToCash      


$45  40 

23  09 

10  10 

100  00 

102  54 

12  00 

23  20 

726  25 

186  95 

21  78 

45  15 

20  30 

11  50 

75  00 

60  00 

16  00 

160  00 

18  00 

5  00 

9  00 

12  63 

262  50 

10  00 

10  00 

25  00 

25  00 

11  00 

100  00 

11  00 

20. 
6. 

30. 
Aug.  5. 

22. 

29. 

30. 
Sep.  14. 
Aug.  10. 
Sep.  25. 

28. 

Oct.    4. 

5. 

8. 

11. 
Oct.  11 

10. 
Nor.  18 

21. 
Dec.  3. 

6. 

17. 


i4 
(( 
<l 
il 
II 
14 


11 
<l 
II 
II 
II 
l< 
11 


'  Amount  of  Tf.  Murray  &  Co.'s  bill  against  you  settled  by  us  in  ac- 
count with  them 

Cash  ....        ••••        ....        ....        ....        «... 

"  For  Gold  Dft  .  • .  •         •  •  •  •         •  •  •  •         •  •  •  •         •  •  •  • 


II 

II 

K 

II 
.1 
II 
II 
II 
l( 

If 
II 
It 


12  00 

25  79 

15  00 

60  00 

125  00 

62  00 

138  89 

53  50 

120  00 

20  00 

42  37 

60  40 

78  00 

23  67 

39  86 

195  04 

34  00 

24  00 

18  00 

52  50 

227  34 

20  00 

fll  25 

50  00 

21  70 

57  12 

46 


W 


Deo.  17. 
21. 
31. 


1868. 
Jan. 

11. 

13. 

18. 

31. 
Feb.  1. 


To  ca.-il»     .... 


•.••         •«••         •••• 

••••         ■••• 


811  00 
26  00 


"  Amount  i;f  Win.  L.  DaJge&Co.'sbillfor  Belting  Short,  delivered 
on  yout  iiontraot  with  them,  settled  by  u»  in  account  wilh 
ttlif^rij         ••••         ••«•  ••••  ••••  ••■•  ••*• 


To  Ciish.. 


•••»  •••• 


22. 
24. 


To   Amount  ot  our  account  against  Wm.   Sullivan,  credited  to  y  )u 

by  liiuiL  111  his  account  against  you  

"      Amouni.  "i  Gordon  k,  Keith's  bill  against  you,  settled  by  ua  in 

accouM  .vith  them 

*'      Amouiu  Ji  Phelan  &  Kelley's  bill  against  you,  settled  by  us  lu 

aocouu    with  them         ...•         ....         ....         ....         .... 

'•      AinouikL.  >:  NV.  S.  Symonds  &  Co.'s  bill  against  you,  settled  by 

us  in  .1  ■> 'junt  with  them      

"      Amoua.  ')!  Thomas  Boggs  &  Co.'s  bill  against  you  settled  by 

us  in  it.;i'i>unt  with    them     

"     Araauii;  oi  A.  Stephen  &    Son's  bill  against  you,  settled  by  Ud 

in  account  with  them     

To  Cash 


Mch.  12. 
14. 
20. 
24. 
28. 
31. 


CI 

n 


•  •■•  *•••  ••■•  (••• 

••••  •»••  ••«»  •«•• 


•  •  «  •  •  •  ■  < 

•  •  •  •  •  •  •  < 


April 


18. 


27. 

20. 

May  15. 


& 


1. 
4. 

20. 
23. 

30. 

Jmne  13. 

11. 

28. 

July  13. 
16. 


To    1  bbl  Flour        ....         ....         ....         ...         ....         .... 

t_^{^Sil  ••»•  *•••  •■■»  •••*  ••••  ••■• 

"  Amount  ol  Moir  &  Co.'b  bill  against  yon  settled  by  us  in  account 
with  t:.'  in      ....         ....         ....         «...         ...         .... 

*'  Amount  oi  I'helan  &  Kelly's  bill    against  you,  and  settled  by  us 
in  acco' I  lit  with  them  ....         ....         ....         ....         .... 

"  Amount  of    J.  Allan's  bill  against  you,  and  settled  by  us  in  ac- 
count V  \th  them  ....         ....         ....         ....         .... 

To  Cash  to    I.  Montgomery        

....  •...  a...  t...  ...a  ....  ...- 

TolbblFLur 

To  Cash       .  •  > .  ....  ....  ....  ....  ....  . . .  ■ 

I. 

To  1  bbl.   fl>)ur        ....         ....         ....         

"  Amount . if  our  account  against  E.  Dodson  credited  by  him  to 

you  ill  ! lis  bill  against  you         ....         

To  Cash  ....         ....         ....         ....         ....         .... 


....  «... 

.... 


"  Draft  on   IJoston,   U.  S.  Cy. 


•  »•■  •••• 

«  •  •  » 


'---  _,,_  vvvv  vwvv  «■««  ••«*  •••* 

To  Amount  of  .Moir  &  Co. 'a.  bill  against  you,  settled  by  us  in  accour.f 

with  til nm      .". 

To  cash 


....  .... 

....  ....  •■«. 

....  .... 

••>•  >•..  •••» 


28  21 

80  00 
50  00 

10  80 
M  50 
44  42 

171)  2a 
i03  00 

69  58 

86  70 

57  97 
22  10 

1  40 

11  25 

15  90 
14  83 
52  75 
35  60 

58  50 
202  48 

20  00 
25  00 
M  73 
9  58 
33  74 

10  00 

2  48 

16  00 

24  00 

17  85 

10  00 
14  10 
til  00 

11  00 

16  35 

25  00 
20  75 
1^3  70 

262  50 
•J2  50 

li25  00 
;»0  00 
20  56 
25  00 

10  00 

i:i5  00 
29  00 
19  00 
Si  50 


July  28. 
Aug.  27. 


Oct. 


Deo. 


•  Sll  00 
as  00 

ll 

28  21 

•  80  00 
50  00 

•  10  80 
:ni  50 

■  44  42 
171)  25 
103  00 

1 

69  58 

86  70 
57  97 


22  10 

1  40 

11  25 

15  90 

14  8a 

52  75 

36  m 

58  50 

202  48 

20  00 

25  00 

^0  73 

9  58 

33  74 

10  00 

2  48 
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July  28. 
Aug.  27. 


To  Draft  on  Boston,  U.  S.  Cy 

Tolbbl.   lioiir...."   '.   .." 
To  cash  .... 


Aug.     7. 


13. 

14. 

Sept.    5. 

8. 

9. 
14. 
17. 
30. 

Oct.     9. 

7. 
20. 
26. 
29. 
Nov  14. 
30. 


2. 
6. 

13. 
19. 


•I 
<t 
It 
<> 
<t 


To  Rills  payable  for  our  Note  to  J.  M.  DeWolf 

To  Oash     

Draft  on  Boston,  U.  S.  Cy 


To  5  chaldron  coal 
To  Cash 


it 


To  2  bbls.  flour        

"  4A  chaldrons  Sydney  coal  at  $.'> 
••  4  "  "  "        $5..50.. 

"  Truckage      ....  ....         .... 

To  Cash      


Dm. 


28. 
31. 

2. 
9. 

17. 
24. 
14. 
31. 
14. 


1869. 

Jan.    9. 

8. 

27. 

Feb.    6. 

9. 
1. 

Feb.  15. 
Mch.  13. 


To  merchandize  amount  of  Moir  &  Co's.  bill  against  you  settled  by 
us  in  account  with  them  •  •  • .         . .  •  •         . .  •  • 

"  20  bushels  potatoes    ....  ....  •••■  ■••. 

"  amount  of  our  account  against  C.  &  W.  Anderson  credited  to 

you  in  their  account  against  you ....         .... 

To  Cash  S114  25 

•  ■«•  •«••  ••«•  •■••  •«••  XO    *r I 

«•••  ••••  ••••  ••••  ••••  Aj\f    tf\J 

•  •••  ••■•  ••••  ••■•  •••■  I     \)\} 

••*•           ••••           •«••           #•••           ••••  tH/  UU 

•  ■!•             •■#•             ••••             ••••             ••••  o  ol/ 

•  •••             ••••              ■(•■              ••••              •••■              .•••  XO   \J\} 

«•■•              ••••              •••■              ••■•              ••••  Ox)   UU 

To  Amount  of  W.  S.  Symondt  &  Co.'s  bill  against  you,  settled  by 
us  in  account  with  them .  ....         .  •  •  •         •  •  •  •         •  •  •  • 


$50  00 

.  .  .  . 

35  00 

9  25 

•  •  •  • 

12  85 

12  15 

•  •  •  • 

50  00 

35  00 

«  •  •  • 

6  65 

21  65 

8  25 

10  40 

•  •  •  • 

11  90 

126  78 

•  •  •  ■ 

15  00 

170  00 

•  •  .  • 

7  .50 

.30  00 

75  00 

20  64 

•  •  <  • 

30  44 

39  63 

31  50 

72  72 

> .  >  > 

35  00 

20  00 

. . . . 

43  88 

46  45 

.  • . . 

18  .58 

22  50 

22  00 

5  00 

11  25 

262  50 

•  •  •  * 

81  84 

8  00 

72  00 

24  90 

d  by 

. . . . 

15  50 

8  00 

267  59 


To  Cash  Draft  on  Boston,  U.  S.  Cy.,  $231.63,  at  25  per  cent  dis. 


•••.  •••■  »••"  •».-  •-..  .... 

To  Amount  of  Moir  &  Co.'s  bill  against  you,  settled  by  us  in  account 

with    them . .         ....         .  •  •  •         ■  •  •  •         •  •  •  •         •  •  •  ■ 

"  10  bush.  Potatoes  at  35  cts        

To  Cash . .         ....         ....         .  • • •         • • • •         •  • < •         •  •  •  • 

(<  _  _ ,         ....         ....         .... 

To  Amo»nt  of  T.  Boggs&Co.'i  bill        

To  Cash      ....         ....         •..         ....         ....  ...         .... 

....         •...         ....         ....         ....         .... 

*'  ....  ....  ....  ....  ....  ....  a... 


276  05 
50  30 

173  72 
12  90 

27  00 

10  80 
3  50 

50  00 

40  00 

7  45 

59  00 

28  89 
388  41 


!U.  ':^>iia.aigitiftw>g»a»a  ^.rmtnn.- 
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• 


25. 


1& 

IB. 
5. 


29. 


May.  3. 
13. 

14. 
2. 


31. 
J  une  14. 

18. 

6. 

15. 

July   2. 
24. 


To  Amount  of  Gordon  &  Keith's  bill  against  you,  settled  by  us  in 

account  with  them        ....         ....         . . .  •         ....         . .  •  •     78  50 

"  Amount  of  Phelan  &  Kelly's  bill  against  you,  settled  by  us  in 

account  with  them        ....         ....         ....         ....         ....       8  68 

To  Cash  ....         ....         ....         ....         ....         ....  3<>0  b7 

....  ....  ....  ....  ....  ....  ....         'iv    v^f 

••  10  70 

"    Drafts  on  Boston,  $2,500,  and  $285,  less  discount  $556.40      2,228  CO 
....         ....         ....         ....         ....         ....     x^  uu 


<< 
li 
l< 
li 


To  1  can,  50  lbs.  White  Lead       .... 
"  1  can,   12i  lbs.  Yellow  naint 
"  1  can,  25  lbs.  White  Lead        .... 
••  3  boxes  hard  soap,  192  lbs.  at6i  cts 
"  1  chaldron  Sydney  coal  


"■t 


•       •  •  •  •       •  •  ■ 

21  81 

•  •••        •••■ 

....  30  00 

•        ••••        ••• 

82  59 

•  •••        ■••• 

....  145  73  292  13 

•»••      •••• 

•  •  •  • 

5  75 

•  •*•        •••« 

*•••        •••• 

1  00 

•  •••       •••• 

•  •  •  • 

2  50 

•■■•        •••• 

*•••        •••• 

12  48 

•  •••        •••• 

cts" 

•  •  •  • 

9  25 

5  00 
2  50 

27  48 

bbl.  V.  P.  Sugar  293  lbs.  at  lljcts 

To  Cash      

"    Draft  on  Boston  U.  S.  by  $95.43  at  21  p.  c.  discount 75  38 

To  Cash       ....         ....         ....         ....         ....         ....  162  50 

■  •••     ••••     •■••     ••••     ••••     ••••       Ov  Ov  £§  I  4'x 

To  amount  of  Moir  and  Go's,  bill  against  you,  settled  by  us  in  ac- 
count with  them  12  90 

X o  i^asn  ....         •«..         ....         ....         ....         ....  o  XU 

25  00 

••  40  00 


Aug.  3. 
28. 

Sept.  27. 

Oct.    7. 

18. 

5. 
18. 
16. 

Nov.  5. 
16, 

in. 

Dec.  2. 
8. 
9. 


Dec.  31. 
Jan.  10. 


To  1  letter  copy  book     ....         ....         ....         ....         .... 

"  paid  Freight  of  tress  per  "Carlotta"        

To  Amount  of  bill  W.  S.  Symonds  &  Co.  against  you  settled  by  us 
in  account  with  them..         ....         ....         ....         .... 

To  Cash 

11 

i< 

....         ....         ....         ....         ....         ....         .... 

<( 

....         ....         ....         ....         ....         ....         .... 

i< 


To  i  chaldron  Sydney  Coal 

"  Cartage 

"  1  Italian  Iron 

"  8i  Chaldron  Coal  at  $5  .... 

"  Cartage  of  do.  60cts  per  load 
To  Cash  


2  63 
0  30 


65  00 

20  00 

2  00 

96  00 

4  50 
110  18 

58  67 
219  03 

64  50 
154  92 

2  93 
0  25 


22. 


42  50 
5  10    47  60 

67  25 

52  52 

18  72 

85  83 

30  00  253  87 

12  00 

56  00 

37  90 

94  53  220  43 

20  00 

....  262  50 
262  50 
16  70 
10  60 
29  50 
24  00  342  20 

To  1  bbl  best  crushed  sugar  210  lbs.  at  12^  cents.     25  13^ 

"  Amount  of  E.  M.  McDonald's  bill  against  you,  settled  by  us  in 

account  with  him        7  50 

"  D.  Starr  &  Son»bill  against  you  settled  by  us  in  account  with 

them 0  95 


« 
It 
« 
II 
II 
11 
II 
(t 
i( 
II 


•'  Draft  on  New  York  $250  U.  S.  Cy.,  at  20 p.  c.  discount. 


II 
i< 
II 


Jan.  24.  1 
8. 
10. 
12. 
15. 
27. 


Feb. 


23. 


',», 

.'T- 


78  50 

8  68 

330  67 

40  00 

10  70 

,228  60 


292  13 

5  75 

1  00 

2  50 
12  48 

5  00 

2  50 

27  48 


277  44 


12  90 
8  10 

65  00 

20  00 

2  00 

96  00 

4  50 
110  18 

58  67 
219  03 

64  50 
154  92 

2  93 
0  25 

47  60 
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Jan.  24.  To  1  bbl.  Flour 

8.    To  Cash  paid  note  for  your  account 

10.    "  

12.    •'     

15.    "  

^1  a  ■■••         ••••         •••* 


Feb. 


23. 


19  85 

73  75 

25  00 

... •    ....  (>4  44 

....       ....       ....       ■«..       ....       ....       .^.j  yjyj 

To  Amount  of  Gordon  &  Keith's  bill  against  you,  settled  by  us  in 

account  with  them 64  20 

"  of   Alpin    Grant's     mu  against    you,   settled    by  us  in  ac- 
count with  them         

of  J.  C.    Crosskill's  bill    against  you,   settled  by  us   in  ac- 
count with  them 

*'  of  Compton  k  C'o.'s  bill    against  you,  settled  by  us  in  account 
witli  them ....  ....  ....  ....  ....         .... 

•'  of  W.  S.  Symonds  &  Co.'s  bill  against  you,  settled  by  us  in 
account  with  them  ....  • ■ . .  ....  ....         .... 

*'  of  McDonald  di  Co.'s  bill  against  you,  settled  by  us  in  account 
with  them  ....  ....         ....         ....  ....         .... 

1.  To  our  note  for  C  &  W.  Anderson  for  account  against  you     

To  Amount  of  our  account  against  C.  k  W.  Anderson,  credited 

to  you   by  them  in  settlement  of  their  account  against  you 

To  Cash  remittance  to  New  York ....         ....         ....  .... 

•...  «...     LD   XX 

35  00 

'M  00 

20  GO 

Mch.  1.    To  Amount  of  Charles  Annand's  bill  against  you,   settled  by  ua 

in  account  with  h in'       ....         ....       9  00 

of  K.  T.  Muir's  bill  against  you,  settled  by  us  in   account 
with  him     ....         ....         ....  ....         .... 


23. 
6. 

19. 

18. 


11. 


<< 
It 


4. 

To  Cash        

1  •  ■  • 

31. 

<< 

....         ....         ....         ....         ....         .... 

■  •  •  • 

April  4. 

"    paid  our  note  9  months  due  this  date  for  C,  W.  Binchie  on 

your  account 

18.  &  25. 

To  li  Chaldron  Sydney  coal 

21. 

To  Cash               

16  00 

<( 

14  84 

<( 

32  40 

May     4. 

<< 

11  29 

<< 

....         ....         ...*         ....         ....         .... 

65  25 

ii 

262  50 

i< 

66  75 

6. 

Bills  Payable  our  Note  3  months  for  S.  C.  Allison  &  Co 

June  1. 

To  Cash                

26  15 

.( 

13  71 

.< 

37  34 

<( 

142  00 

July  14. 

" 

52  75 

....         ....         ....         ..**         ..«. 

262  64 

31. 

i( 

150  15 

Aug.  22. 

(( 

53  77 

«...         «...         ....         ....         ....         .... 

105  66 

It 

....         ....         ....         ....         .... 

14  00 

<t 

22  00 

■( 

61  46 

«...         ....         ....         ....         ...»         .... 

1900 

i  ■  •  • 

31, 

"  Drafts  U.  S.  Cy 

$23  00 

■<      (<               <t 

23  00 

....         «...         ....         .... 

174  00 

July  4. 

To  Bills  payable  our  note,  at  3  months,  to  J.  W.  &  J.  N. 

Ritchie, 

on  your  account 

•  •  •  • 

9    700 

777  80 


203  04 


2  66 

15  50 

5  26 

1  60 

59  07 
362  03 

105  23 
1,356  87 

106  71 

9  00 

24  68 
12  24 
26  00 

790  58 
10  40 

68  24 


405  79 
360  00 


219  20 
465  54 


267  38 
70  50 


220  00 
813  76 


$23,353  22 


'*! 


ti-% 


mm^^- : 


50 

1866.  Ca. 

Nov.  22-    ByCash....        ••••         ••••         ••••         ••••        ••••         ••••     $700  00 

1867. 
Feb.  28.    By  Amount  debited  to  W.  L.  Dodge  &  Co.,  for  balance  due  you 

by  them  on  contract        258  73 

1867. 
April.         By  Cash  balance  as  per  your  statement  as  follows,  paid  Invoices 
for  our  ,'M5count  i. '  U.  S.  Cy. ,....         ....         ....        563  07 

Less  draft  on  D.  B.  DeWolf  &  Co $110  00 

'■  B.  B.  Craycroft&  Co 50  00 

Balance  on  Gold  Drafts    44  05  204  05 

.■         XJ*  tS*  ^y* f      ••••        ••••        ••••        ••••        ••••       uvu  u^ 

At  22  per  cent  Discount        114  98      280  04 

May  6.    By  your  draft  on  Richardson,  Meriam  &  Co.,  credited  tons  by  G. 

S.  Lincoln  &  Co.,  in  our  account  with  them,  U.  S.  Cy 95  35 

June  30.  "  Difference  of  Exchange  on  U.  S.  Cy.  Drats  entered  in  your  ac- 
count, viz.,  to  Dr.   $160,  to  Cr.  $95.35;  Difference  $84.65 

at  24  per  cent  discount        15  62 

1868. 

Uoh.  31.    Cash  error  in  Cheque....         ....         ....         ....         ....  2  00 

By  office  fr  rniture  from  you  as  p.  (i;i.y  book  entry  No.  1.  Folio  161       76  00 
"  Amouij  of  Bills  payable  Note  at  3  months,  debited  you  for  a 
waggon  bought  of  J.  M.  DcWolf ,  said  waggon  being  now  ac- 

covjited  as  belonging  to  the  firm        170  00 

1869. 
April  15.    By  Cash  deposited  by  you  to  our  credit  at  the  Union  Bank  ....  2,226  67 
1870. 

Jan.  24.     By  Error  in  bill  debited  to  you 2  41 

'Discount  on  amounts  entered  to  your  debt  in  U.  S.  Cy.,  as 
f oUowii ; 

Feb.  12.  '67  ^186.95  at  30  per  cent  discount. 56  08 

May  23.  '68     225.uO  at  24  per  cent         "  ....  54  00 

July  ?8. '68      85.00  at  26  per  cent         " 22  10 

Sep.    8.  '68      30  00  at  27  per  cent         "  ....  8  10      140  28 

Amonut  of  costs  !v»d.  expenses  io  case  of  O'Brien  vs.  W.  Mont* 

gomery,  debited  to  your  acfvount  instead  of  Mdse.  ....  26  15 
By  Amount  which  you  are  entitled  to  draw  out  of  actual  profits 
of  the  business  as  per  articles  of  co-partnership,  asEtttning  it 
to  be  correct  that  your  half  share  of  the  aotual  profits  of  the 
business  is  at  least  equal  that  amount,  4  yean  and  1  month, 
to  Aug.  31, 1870,  at  $3,500  per  year    14,29166 

18,234  81 
Aug.  31.    Bi^a&oe  carried  down  to  your  debt...       • 5,117  41 

$23,352  22 

Aug.  31.    To  Balance  brought  down  to  your  debit  ....        ....        ....      6,117  41 

Lest  amount  of  our  Note  entered  to  your  debit,  not  yiat  due...        813  76 

Leading  flash  balanoe  to  your  Dr....       « $4,303  65 


1866J 
Pspt. 
Got. 
Nov. 
Dec. 

186 
Jan. 
Feb. 


Meh. 
ApL 
May 
July 


TOO  00 
258  73 


280  04 
95  35 

15  52 

2  00 
76  00 


140  28 
26  15 


51 


MESSRS.  WM.  MONTGOMERY  &  CO. 


1867. 

Mch.  25. 

Cash  loaned 

Apl.    13. 

it 

.  •  •  • 

17. 

30. 

i< 

May    11. 

«< 

14. 

<i 

•  •  *  • 

23. 

« 

Stg.  ] 

28. 

i« 

June    6. 

<« 

17. 

<< 

•  •  •  • 

26. 

« 

2r. 

« 

TO  T.  G.  BUDD,  DR. 


••••       •••• 

•«••       ••••       •••• 


....$  600  00 
500  GO 

500  00 

400  00 

....  200  00 
250  00 

1280  67 

450  00 

....  100  00 
500  00 
300  00 

300  00  5380  6 
Due  by  average  May  11th,  Cash,  Interest  from  May  11th 

wO  V  uiv  X8u  ■•••      •■••      ••••      ••••      •••«      •••■ 

Intereet  on  Note  of  B.  Wier.  for  $2%7. 50  due  7th  April,  and 
paid  by  T.  G.  B.,  (02  days)  and  renewed^  B«me  being  acct. 

Still  Water  Mill ....         

30.    Balance  due  T.  G.  B.  on  amount  as  per  account  rendered  of  first 

payments  of  Capital 

This  amount  to  be  passed  to  his  Dr.  as  on  account  of  Family 

Expenses 

Amount  paid  W.  Montgomery's  passage  to  Boston,  Feb.  27 ... . 
W.  Montgomery's  Cow  and  R.  B.  Freight  ....         .... 

Amount  loaned  W.  Grarrabrant  to  pay  Anderson      

due  by  W.  Garrabrant  1  barrel  Flour 

"      W.  Garrabrant  10  lbs  Tea 


46  64 


t( 
<« 


46  00 

17  66 

3200  00 

20  00 

44  93 

50  00 

11  00 

400 

1866. 

Sept.    7.    By  repairing  Gratis 

Stovepipe,  &c 

1867. 

Feb.     4.    By  Cash  on  account  Family  Expenses 

Aon.  Av.  ....         ....         .... 

July  1.  By  W.  Montgomery  k  Co.'s  due  Bill  for  this  amount  bearing  6 
per  cent,  interest  and  considered  aa  borrowed  money  to  be 
returned  on  call ... .        ...>        •«••         ••••        .... 


$8,820  90 

21  50 
2  51 

1000  00 
50  00 


Halifax,  N.  S.,  Jtdit  Itt,  2567. 


7746  89 

-S8,820  99 
T.  O.  BUDD. 


a. 


THOMAS  G.  BUDD  in  aceoutU  vntk  WILLIAM  MOIfFQOMBRY  &  CO. 


1866. 


Db. 


P^pt.   7. 

To  Merchandise « . « »        ••••        ....        «•»>        ••••        •...) 

\     21  50 

Got.   3L 

4( 

do                .•••        ••*•        »*••         «•.»         •••* 

3  00 

Nov.  30. 

II 

do         

120  00 

Dec.  31. 

>« 

d«                

60  00 

1867. 

Jan.  16. 

II 

do        |Btr»  Sosnt)         ••«•         ••••        ••■•        •••• 

23  94 

Feb.  la 

II 

do               •• • •        ••••        ••••        ••••        ••«• 

60  0ft 

28. 

II 

do         

60  00 

4. 

*i 

CaA       

1000  oe' 

23. 

II 

Merchandise....         ..... • 

2  51 

Uch.  20. 

i< 

OaMi       ....         •••«        ....        ..•••        ••••        ««.. 

50  00 

ApL     9. 

II 

Memhandiae 

208  46 

May 

i« 

do         (BtnChioora) 

60  00 

July    L 

<i 

Balance  carried  down 

7746  89 

$9,416  ao. 
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1867. 

July    1. 

30. 

Nov.    5. 

6. 

6. 

Dec.  13. 


1867. 
Dec.  31. 

1868. 
Jan. 
Feb.  13. 
Mch.  31. 


1868. 
Apl.     4. 
June  25. 

July 

Sept.  22. 

1869. 
Feb.  15. 
Mob.  31. 


1869. 
Apl.     1. 
Aug.  19. 
Nov.  30. 


1870. 
May    1. 
Jane  30. 
July  20. 

20. 

Oct.    6. 

6. 

10. 

22. 
Nov.   9, 

12. 

16. 


To  Bills  Payable        ....         .... 

**  Merchandise 

"  Interest  

"  Bills  Payable  $2500  Diact.  $38  00 
"  Bills  Receivable   ....         .... 

'•  Bills  Payable 


7746  89 

60  oa 

40  63 
2461  97 
2500  00 
4387  82 


To  Profit  and  Loss  (to  reverse  entry  July  1st) 


"  Merchandise  (Str.  Chicora) 
"  Wm.  L.  Dodge  &  Co. 
"  Balance  carried  down 


To  Merchandise 
"  BiUs  Payable. 
"  J.  W.  Kitchie 

"  Cash 

"  BiUs  Payable 


$17,197  51 

3200  00 

60  00 

1104  00 

548  00 


$4,^  53  j^ 

....   3io 


1870. 

Dec.    1. 

1866. 

Dec.   31. 

1860. 

Jan.    7. 

Feb.   18. 

28. 

April  23. 

May    29. 

June 

"  Merchandise ....         .... 

"  Wm.  L.  Dodge  &  Co  (bal.  dr.  of  ace.  transferred) 


•  ••  ••••  •*••  ••••• 

•  «  •  • 


To  Balance  brought  down... 

"  Merchandise         

"  Mott  &  Howe  (transfer) 


t09  00 

27  12 

2150  00 

790  50 

423  00 
2257  82 

$8,942  13 

.    4562  41 

149  00 

53  70 

$4,765  11 


30. 

i( 

30. 

<( 

30. 
Dec.    1. 

Nov.  30. 

<( 

30. 

<( 

30. 

(< 

To  Balance  brought  down        ....         ....         ....         .... 

"  Merchandise 

''  Bills  Pavable        

uO    (to    •■■•     ••••     ••••     ••••     ••••     •••• 

^MHIl     ••«•      ••••      ••••      ••••      ••••      •••• 

"      do 

"    do         

"      An 

"  Retired  his  note  favor  Geo.  P.  Black,  due  this  date,  dis- 
counted by  W.  M.  &  Co ....         

"  Retired  Wm.  Dodge  &  Co.'s  protested  note,  our  favor,  due 

nth  November,  1870. 

"  Our  4  notes  given  him  on  26th  January,  1870,  at  6,  12,  18, 
and  24  months,  from  Ist  January,  1870,  and  payable  in  New 
York,  in  American  Goli  with  Interest  from  Ist  Jan.  1870  14225  80 
Premium  on  Notes  payable  in  American  Gold— $14,225  80  at 
2^  per  cent ....        ....         ....         ....         ....         ....      355  6« 

Interest  on  Notes  amounting  to  $14,225  80  from  Ist  January, 
1870,  to  30th  November,  1870,  11  months  at  6  per  cent,  per 
annum— $782  43,  payable  in  American  Gold  and  Premium 

on  Interest  at  2i  per  cent.— $19  56 80199 

Wm.  L.  Dodge  &  Co.,  bt^ance  of  aooo'ont  transferred       ...*wk/  884  07 


4762  49 

18  00 

1800  00 

1803  26 

5275  00 

23  18 

40:00 

2  75 

1000  00 

1025  75 


Retired  Wm.  L.  Dodge  &  Co. 'a  Note,  his  favor,  due  3rd  Dec, 

1870 500  00 

"  Amount  due  on  Account  of  Postage,  from  7th  August,  1870, 

to  date        ....         ....         ....         ....         ....         ....  7  07 

Amount  paid  to  Halifax  Gas  Co.,  for  Gas  at  House  to  8th 

November  32  40 

"  Amount  due  by  Mott  &  Howe,  settled  in  Account  by  T.  O. 

Budd 4141 


V 


932,698  80 


March 


1868. 
April    : 
June 

July 

1869. 
March 

1869. 
Aug. 

1870. 
April 


Nov. 


Dec. 


1866. 
Aug. 

1870. 
D^o. 


746  89 
60  00 
40  63 
1461  97 
500  00 
387  82 

197  51 

1200  00 

60  00 
.104  00 
548  00 

,^  53  j*<^ 

1  3  00/ 
3i09  00 
27  12 
2150  00 

790  50 

423  00 
2257  82 

5,942  13 

4562  41 

149  00 

53  70 

i,765  11 

4762  49 

18  00 

1800  00 

1803  25 

5275  00 

23  18 

40:00 

2  75 

1000  00 

1025  75     ^ 

[4225  80 

355  64 

80199     / 

884  my 

500  00    K"" 

7  07 

32  40 

41  41 

53 


i.698  80 


1870. 
Dec.    1. 


1866. 
Dec.   31. 

1860. 
Jan,  7. 
Feb.  18. 
28. 
April  23. 
May  29. 
June 


July   1. 


To  Balance  brought  down 


Ck. 


19576  91 
$19,576  91 


By  B.  "Wier  &  Co. ,  account  transferred 
Bv  Cash 


do 
do 
do 
do 


....         ....         ....         ....         •*.*         ••.. 

....         ....         ....         •.••         «... 


t< 
i< 

"  Merchandise   (per  Contra,  Oct.  Slst) 

"      do 

"  Interest  .... 

'•  Cash  .... 

"  Profit  and  Loss 


1867. 

July 

1. 

30. 

31. 

Nov. 

Dec. 

13. 

Nov. 

Dec. 

13. 

1868. 

Jan. 

31. 

By  Balance  brought  down 
•'^Cash      (Str.  Chicora)     . 

"  Bills  Received 

"  Interest 

"  Cash 

"  Interest  .... 

•'        do  

"  Cash  


March 


Nov.    :'6. 


Dec.     1. 


1866. 
Aug.    11. 

1870. 
Dec.    L 


60  00 

120  00 

83  93 

17  66 

268  46 

60  00 

3  00 

129  93 

92  64 

.    5,380  67 

3,200  00 

$9,416  30 

.     7,746  89 

60  00 

.    3,013  49 

48  56 

.     3,633  00 

116  82 

76  25 

2,502  30 

$15,191  31 

60  00 

2,452  53 

.    2,400  00 

$4,912  53 

. .      584  S3 

784  18 

106  51 

2,940  50 

.    4,562  41 

2  62 

..    4,762  49 

$4,765  11 

.    4,275  00 
1,000  00 

"  Amount  of  Due  Bill  given  up  as  per  agreement,   when  our 
4  Note  doted  Jan.  1st  1870,   amounting  to  $14,225.80  in 
American  Gold  and  payable  in  New  York  with  interest, 
were  delivered  to  him        ....         ....         ....         ....    7,746  89 

By  Balance  carried  down      19,576  91 


By  Cash. . .         ....         ...         ...  ... 

"      do      proceeds  of  B.  Wier's  Not«  for  $2,500. , 
"      do  


1868. 
April    1. 
June 

July 

1869. 
March  31. 

1869. 
Aug.    28. 

1870. 
April  30. 

By  Balance  brought  down . . 

"  Cash       

"  Interest        

"  Cash       

"  Balance  carried  down  .. 

By  Merchandise       .... 

' '  Balance  carried  down 

1870. 
Oct.      6. 

By  Bills  received 

'"    do.        do 

By  Cash  (Capital  Invested)        

"  Balance  duo  Wm,  Montgomery  &  Co. 


$32,098  80 
,.  15,000  00 
.  4,576  91 
$19,576  91 


r&^.lF^"^^^ 


feiif^W^' 
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Tho  above  is  a  correct  transcript  of  T.  G.  Budd's  account  to  this  date  as  per 
Ledger  without  reference  to  Profits  and  Loss. 

WM.  MONTGOMERY  &  CO., 
Per  JOHN  COOK,  Book-keeper. 
Halifax,  N.  S.,  Dec.  2nd.,  1S70. 

I,  John  Howlet>  Harvey,  of  Halifax,  being  solemnly  STrorn,  depone  that 
tho  account  hereto  attached,  signed  for  W.  Montgomery  &  Co.  by  John 
Cook,  was  rendered  to  me  about  the  2nd  December,  1870,  by  Mr.  William 
Montgomery,  the  senior  partner  of  that  firm,  in  order  to  she  me,  as  the 
legal  representative  of  Thomas  G.  Bndd,  the  position  of  his  in'*  -est  in  the 
firm  of  W.  Montgomery  &  Co.,  and  1  know  of  no  other  account  having  been 
rendered  to  me  for  that  purpose. 

John  H.  Harvey,  Assignee. 
Sworn  to  before  me  at  Halifax,  > 
this  5th  day  of  Feb.,  1873.      \ 

B.  W.  SALTE3,  J.  P. 


S. 

NOVA  SCOTIA  IRON  WORKS. 

Office  of  W.  Montgomery  &  Co., 

Halifax,  N.  S.,  January  6,  1870* 

John  H.  Harvey,  Esq.,  Assignee  of  W.  L.  Dodge  if  Co.,  and  T.  G.  Budd: 

Dear  Sir, — Having  afforded  you  all  the  facilities  and  information  you 
required,  as  to  the  property  and  liabilities  of  Wm.  Montgomery  &  Co.,  and 
the  relation  of  T.  G.  Budd  thereto,  I  now  make  the  proposition  in  wi  iting 
which  I  have  done  verbally,  as  to  a  settlement  of  Mr.  Budd's  interest  in  the 
concern. 

I  hold  notes  and  balance  of  accounts  against  W.  L.  Dodge  &  Co.,  amount- 
ing to  83,180.72,  and  a  balance  against  T.  G.  Budd,  of  Si, 6 2 3. 51,  together 
amounting  to  $4,805.23.  This,  as  successor  to  the  firm  of  W.  Montgomery  & 
Co.,  I  propose  to  relinquish,  and  waive  all  claims  I  may  have  to  rate  upon  the 
estate  of  either  Messrs.  Budd  and  Dodge  as  individuals,  or  as  a  firm — upon 
the  condition  that  you  vest  in  me  any  title  you  may  hold  as  assignee  of  T.  G. 
Budd  to  the  property  held  by  Wui.  Montgomery  &  Co. 

I  propose  to  take  the  whole  concern  with  all  its  responsibilities,  settle  up 
the  affairs  of  Wm.  Montomery  &  Co.,  and  carry  on  the  business  on  my  own 
account.  I  make  this  proposition  in  order  to  effect  an  immediate  settlement* 
which  is  imperative  under  the  circumstances. 

Hoping  that  the  information  in  your  possession  will  warrant  you  in 
accepting  the  proposition,  and  that  all  parties  interested  will  see  the  propriety 
of  acquiescing  in  the  same. 

I  remain,  yours  truly, 

Wm.  Montgomery. 


Dec. 


as  per 


lie  that 

fy  John 

t^Illiam 

as  rhe 

in  the 

pg  been 


/ 
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iJ^  ^      I. 


Messrs.  Wm.  L.  Dodge  &  Co. 


NOVA  SCOTIA  IRON  WORKS. 

Halifax,  N.  S.,  Dec.  19, 1870. 

To  Wm.  Montgomery  &  Co.,  Dr. 
1870. 

S«pt.  16.     Our  Note  at  3  months  fo.   Wilkinson,  Wood  &  Co Sl.SlJo  00 

Nov.  12.     Retired,  Wm.  L.  Dodge  &  Co.,  protested  Note    our  fo....  1,025  75 

30.     Retired    their  protested  Note  fo.   W.  J.    Chisholm,  $770.90 

Legal  Expenses  $5        775  90 

Dec.     1.     Retired,  Wm.  L.  Dodge  &  Co.,  Note  fo.  T.  G.  Budd    500  00 


Cr. 


§3,881  65 


By  Balance  Cr.  of  Work  Account 
"  Balance  Cr.  of  Cash  Account.., 


$  240  30 

1,231  51 


1,451  83 
$2,409  82 


Balance  due 

[Insolvent  Act  of  1869]. 

In  the  matter  of  Wra.  L.  Dodge  and  Thos.  G  Budd  Insolvents,  and  Wm. 
Montgomery  &  Co.,  Claimants. 

I,  W.  Montgomery  of  K.iifax  being  duly  sworn,  depose  and  say  :  I  am  a 
member  of  the  firm  of  Wm.  Montgomery  &  Co.,  Claimants  in  the  matter,  and 
the  said  firm  is  composed  of  myself. 

The  insolvent  is  indebted  to  me  in  the  sum  of  Twenty  Four  Hundred  and 
nine  dollars  and  eighty-two  cents,  as  per  account  herewith  rendered  I  hold 
no  security  for  the  claim. 

Sworn  to  before  me'>  and  I  have  signed, 

at  Ilalifiix  this  19th   >- 
day  of  Dec,  1870.    ) 

John  H.  Harvey,  Interim  Assignee. 


Wm.  Montgomery. 


J. 


Halifax,  Aug.  IOtil,  1870. 


Dear  Thomas, — Since  our  last  interview  regarding  business  matters,  I 
have  reflected  seriously  upon  our  affairs,  and  as  the  result,  propose  the 
following : 

If  you  wish  to  withdraw  your  interest  in  the  concern,  I  will  purchase  the 
same  for  the  round  sum  of  thirty  thousand  dollars,  and  pay  as  follows : 


Cobie's  notes  to  bo  retired  as  they  mature . . . 
Amount  drawn  by  you  as  per  balance .... 

V-'fiSll     ••••        •■••        ••■•        •■••         ••< 


. .  $15,029  00 

4,762  49 

, .     10,208  50 


$30,000  00 
Two  months  after  your  agreement  to  sell,  to  be  allowed  ma  to  effect  the 
arrangement.     A  deed  of  trust,  if  required,  to  be  placed  in  the  hands  of  some 
suitable  person,  to  secure  you  against  the  liabilities  of  the  concern. 


ii 
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If  you  do  not  accept  the  above,  then  I  propose  to  credit  myself  with 

S2,500  as  salary,  in  consideration  of  my  attending  to  the  financial  as  well  as 

the  other  business  of  the  concern,  and  this  matter  to  be  referred  to  arbitration 

according  to  the  terms  ofoui*  co-partnership,  providing  you  do  not  agree. 

Your  serious  consideration  and  early  answer  will  much  oblige  me. 

Yours  truly, 

Wm.  Montgomeky. 


NOVA  SCOTIA  IRON  WORKS. 


Office  of  W.  Montgomery. 

Halifax,  N.  S.,  April  18,  1871 


Ma.  George  P.  Black 


Dear  Sir, — My  young  man  has  just  delivered  your  message  to  me,  the 
tenor  of  which  is  that  you  intend  to  commence  a  suit  for  amount  of  bill  you 
hold  against  me. 

I  now  beg  to  remind  you  that  your  draft  for  Sl,000  due  Nov.  9th,  1870, 
13  still  unsettled,  and  also  that  your  endorsement  note  of  W.  L.  Dodge  &  Co 
for  S500  due  Dec.  5th.,  having  been  endorsed  by  me  after  you  had  to  be 
retired  at  maturity.  It  was  not  my  intention  to  trouble  you  about  these 
obligations  at  present,  but  after  the  receipt  of  your  message,  I  shall  now  re- 
quire a  settlement. 

Yours  truly, 

Wm.  Montgomeut. 


L. 

Halifax,  N.  S.,  Janu/  ry  28, 1870. 
Mkssrb.  Wm.  Montnomery  &  Co. 

PRESENT : 

Gentn. — Having  arranged  with  Mr.  P.  A.  Chazal  for  the  settlement 
of  the  amount  due  by  me  to  the  Charleston  Importing  and  Exporting  Com- 
pany. I  enclose  four  notes  for  thirty  four  hundred  and  fifty  six  dollars  each, 
at  6,  12,  18,  and  24  months,  which  please  sign  for  my  accommodation,  and 
when  paid  at  maturity,  pass  the  amount  to  my  debt  in  account. 

Yours  truly, 

T.  G.  BuDD. 


THOS. 

Di 

1866 

Sept. 

Oct.   3 

Nov.  3 

Dec.  3 

1867 

Jan.  1 

Feb. 

1 

2 

Mch.  i 
Apl. 
May 
July 


186: 

July 
Nov. 


Dec. 


186 
Jan. 

Feb. 
Mch. 


18 
Apl. 
•Tant 

July 
Sept 
18 
Feb. 
Mch 
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f  with 
well  as 
tration 

agree. 

Y. 


1871 

ne,  the 
)ill  you 

, 1870, 

&  Co, 

d  to  be 

it  these 

jow  re- 


0. 


lement 

f  Com- 

each, 

n,  and 


2C. 

THOS.  G.  BUDD,  ESQ.,  in  (wcounf  wt<A  MESSRS.  TVM.  MONTGOMERY  &  CO. 


Db. 


1866. 

Sept. 

7. 

Oct. 

31. 

Nov. 

30. 

Dec. 

31. 

1867. 

Jan. 

16. 

Feb. 

4. 

13. 

28. 

28. 

Mch. 

20. 

Apl. 

9. 

May 

July 

1. 

1. 

1867. 

July 

1. 

40. 

Nov. 

5. 

6. 

6. 

Dec. 

13. 

1868. 

Jan. 

Feb. 

13. 

Mch. 

31. 

To  Merchandise 

do 

do 
"  do 


.?    21  50 

3  00 
.  120  00 
.      60  00 


do  Str.  Secret.      23  94 

Cash 1000  00 

Merchandise 60  00 

do  60  00 

do  2  51 

do  50  00 

do  208  46 

do  St.  Chicora,      60  00 

Cash  per  Contra 2200  00 

Bal.  carried  down...  4546  89 


$8416  30 

To  Bills  Payable 4546  89 

"  Merchandise,   Stmr. 

Chicora 60  00 

"  Interest 40  63 

"  Bills  Payable,  $2500 

less  disc.  838  03...  2461  97 

"  Bills  Bec'ivable 2500  00 

•'  Bills  Payable 4387  82 


$13997  31 

To  Merchandise,  Stmr. 

Chicora 60  00 

"  W.  L.  Dodge  &  Co..  1104  00 
"  Bal.  carried  forw'd.. 16948  67 


$18112  67 


1868. 
Apl.     4. 
June  26. 

July 
Sept.  22. 
1869. 
Feb.  15. 
Mch.  31. 

31. 


To  Merchandise 3  88 

"  Bills  Payable 3290  69 

"  J.  \V.  Ritchie 27  12 

"  Casli 2150  00 

"  Bills  Payable 790  00 

"  l\rorchandise  423  00 

"  W.   I..  Dodge's  Ac- 

count  transferred.  2257  82 
'*  Bill,  carried  down...  16711  53 


$25673  66 


1866. 
Dec.  31. 

1867. 
Jan.     7. 
Feb. 

18. 
Apl.  23. 
May  29. 
June 


July     1. 
1. 


Or. 

ByB.Wier&Co.'sStr. 

acct.  transferred..      60  00 


Cash 120  00 

do   17  66 

do  83  94 

do   268  46 

do   60  00 

Merchandise        per 

Contra  to  Oct.  31.        3  00 

Merchandise   129  93 

Interest 92  64 

Cash  (per  statement 

May  11) 5380  67 

Cash  per  Contra. . .  2288  00 


1867. 

July    1.  By  Bal.  brought  down. 

30.  ''^  Cash,  Str.  Chicora.. 

31.  ■ 


$8416  30 


Nov. 
Dec.  13. 
13. 
Nov. 
Dec.  13. 


1868. 
Jan.  31. 
31. 

Mch.  16. 
31. 


4546  89 

60  00 

Bills  Receivable ....  3013  49 

Interest 48  56 

Cash 3633  00 

Interest 116  82 

do      76  25 

Cash 2502  30 


31. 


$13997  31 

By  Cash 60  00 

"     do  proceeds        of 

note  for  §2500...  2452  53 

"  Cash 2400  00 

"  Average  Interest  on 
Bal.  this  date,  of 
$3758  53  without 
reference  to  pro- 
fits, &c 21  80 

"  Prop,   of  profits  to 

date 13178  34 


1868. 
Apl.     1. 
June 

July 

1869. 
Mch.  31. 


$18112  67 

By  Bal.  brought  for'd...  16948  67 

"  Cash 784  18 

"  Interest 184  .51 

"  Cash 2940  50 

"  Interest  for  1  year 
at  6  per  cent,  on 
$3770  33  per  memo  226  22 
Interest  for  1  year 
at  6  p.  c.  on  .S5,- 
833.33  per  memo.  350  00 
31.    "  Propr.  of  Profits  to 

date 4297  58 

$25653  66 


S8 


1869.  Dr. 

Aug.  19.  To  Merchandise 149  00 

Nov.  30.  "  Mott  &  Howe's  acct.      53  70 

1870. 

ApL  30.  '*  Proportion  of   Loss 

to  date 39  55 

30.  ••  Bal.  carried forw'd..  17028  88 


1870. 

June  30. 

Tc 

July  20. 

20. 

Oct.    6. 

6. 

10. 

22. 

Nov.    9. 

16. 


12. 
30. 
30. 

30. 


30. 

30. 

30. 

30. 
30. 

.30. 
30. 


$17271  13 

Merchandise 18  03 

Bills  Payable 1800  00 

do  1803  25 

Cash 5275  00 

do   23  18 

do    40  00 


do 


2  75 


Retired  his  Note  fa- 
vor O.  P.  Black, 

due  this  date  disc. 

byW.  M.  &Co...  1000  00 
Our  4  Notes  given 

him  on  28th  Jan. , 

1870,  at  6,  12,  18, 

and    24    months, 

from  1st  Jan.,  '70, 

payable   in    New 

York,  in  Am'can 

Gold,  with  int.  fm 

Jan.  1,1870 14225  80 

Retired  W.L.  Dodge 

&  Co.'s  protested 

Note 1025  75 

Retired  W.  L.  Dodge 

k  Co.'s  Note,  ms 

favor 500  00 

Premium  on  Notes 

payable  in  Am'n. 

Gold,  $14,225  80, 

at  2^  per  eent 355  64 

Interest    on    Notes 

am'nting  to  $14,- 

225  80  from  Jan. 

1,  1870,  to  date, 

11  months  at  6  p. 

cent,  per  annum, 

$782  43  payable  in 

Am'n.  Gold,  and 

premium  on  int. 

at2ip.c.,$19  56. 
Amount  due  on  acct. 

of  Postage 

Am'nt  paid  Gas  Co. 

to  6th  Nov 

Amount  of  Mott  and 

Howe's  account . .       41  41 

Merchandise 7  10 

Bal.  of  W.  L.  Dodge 

and  Co 8.^4  0/ 

Prop,  of  loss  to  date.  4915  94 
Bal.  carried  down . .  13944  71 


801  99 

7  07 

32  40 


$46704  06 


1869. 

April   1. 

Aug.  28. 

1870. 
April  30. 


Cr. 
By  bal.  brought  down..  16711  53 
''^Merchandise 2  62 


"  Int.on$8,568.94per 
memo.  forl3mos. 
at  6  per  cent.... 


656  06 


$17271  13 


1870. 
May   1.  By  bal.  brought  forward.  17028  88 

Oct.    6.    "  BiU  receivable 4275  00 

6.    "        do.  1000  00 

Nov.  16.  "  Amount  of  due  bill 
given  up  as  per 
agreement,  when 
our  4  notes  amount- 
ing to  $14,225.80, 
payoble  with  int. , 
were  delivered  to 

him 4546  89 

30.  "  Difference  between 
note  given  to  J. 
C.  Allison  &  Co. 
and  charged  to 
him,  amounting  to 
$3603.25,  and  note 
of  W.  M.  &Co. 
for  $3556. 45  retir- 
ed by  him 46  80 

30.  "  Bills  payable,  amount 
of  W.  M.  &Co.'s 
note,  his  favor,  to 
Ch'ton  Importing 
Co.,  duelst  July, 
1870,  and  retired 
byhimOct.12'70.  2556  45 
Amount    of    capital 

transferred 15000  00 

Interest  on  due  bills 
of  $4546.29  from 
1st  July,  1867,  to 
date— 3  5-twelfth 
years  at  6  p.  c. . .  932  10 
Interest  on  under- 
draftof$12717.51, 
Ist  May,  1870,  to 
date — 5  months, 
at  6  p.  0.  per  ann.     317  94 

$46704  06 


ftatei 
Moni 
from 
over- 

l 
WIL 

Db. 

18( 
Sept. 
Nov. 
Dec. 


181 
Jan. 


Feb. 


4 


30.  " 
30.  " 

30.  " 


Mai 
Api 

Ma 
Jul 

Ju 

Av 

Se 
0( 


1870. 
Dec.    1. 


By  balance  brought 

down $13944  71 


1  certify  tliat  the  foregoing  Account  current  of  Thomas  G.  Budd,  from 
pages  1  to  3,  is,  to  the  best  of  my  knowledge  and  belief,  a  true  and  correct 


D 

N 


Ill  S3 
262 


06 

Ills 

28  83 
75  00 
00 


59 

itatement  of  said  T.  G.  Budd's  position  as  a  partner  in  the  firm  of  William 
Montgomery  &  Co.,  on  the  30th  Nov.,  1870,  as  far  as  could  be  ascertained 
from  the  books  and  documents  at  my  disposal,  without  reference  to  disputed 
over-charges  or  under-credits. 

Halifax,  N.  S.,  nth  Feb.,  1873.  John  Cook. 

WILLIAM  MONTGOMERY,  ESQ.,  in  account  current  with  MESSRS.  WILLIAM 

MONTGOMERY  &  CO. 


Db. 

1866. 

Sept.  25. 

Nov.     9. 

Dec.     1. 

7. 

15. 

20. 

1867. 

Jan.      3. 

3. 

12. 

15. 

10. 

4. 

5. 

11. 

12. 


To 


Cash, 
do. 
do. 
do. 
do. 
do. 


To  Merchandise. 

"  Cash 

do 


Feb. 


13. 

28. 

March  1. 

4. 

AprU  13. 

23. 

30. 
May    19. 

3L 
June    1. 

28. 

30. 
1867. 
July     6. 

19. 

20. 

30. 
Aug.     5. 

22. 

29. 

30. 
Sept.  14. 

25. 

28. 

4. 

8. 

10. 

11. 


do.        

do 

do 

do 

do 

do 

do.       See  Contra 

Merchandise 

do 

"  Cash  

"    Merchandise 

do 

"  Cash  

"     do 

"  Wash'tonlronWks. 

"  Merchandise 

"Cash  

"    do.  

"  Merchandise 

do 


.8  85  66 
..  1074  31 
.  410  00 
.   44  38 

.  85  82 
.  210  88 

40  13 

50  00 

.   46  40 

•  134  40 
.  23  09 
.  10  10 
.  100  00 
.   35  20 

•  726  25 
208  73 
102  54 

45  15 
20  30 
11  58 
75  50 
60  00 
16  00 
160  00 
5  00 


To  Cash      

"  Merchandise, 
do.      .. 
•'  Cash 
•'    do. 
"    do. 

"    do 

"    do 

"    do 


Oct. 


"  Merchandise. 
••Cash     


"    do 

"  do ;; 

'•    do.  P.  Inglifl  ace! 
do 


Dec.  31. 
21. 

Nov.     8. 


"  do.  Water  Tax... 
"  W.  L.  Dotlge&Co. 
"      do 


do. 
do. 


350  13! 
100  00! 

11  00 
64  93 

15  00 

12  00 
26  00 
60  00 

125  00 

52  00 
138  89 

53  50 
140  00 

42  37 

60  50 

78  00 

258  77 

18  60 

34  00 

24  00 

28  21 

246  07 

227  34 

52  50 


1866. 
Nov.  22.  By  Cash. 


Cb. 


$700  00 


1867. 
Feb.  28. 

April  30. 
May  4. 
June  30. 


By  W.  L.  Dodge  k  Co, 
Bal.  of  contract.. 

"  Cash  per  statement. 

"  G.  S.  Lincoln  k  Co.. 

"  Merchandise  for  difF- 
eren«e  in  Exch  ge. 
on  Cy.  drafts .... 


208  73 

280  04 

96  37 


15  52 


6o 


1868. 

Jan.     1. 

8. 

11. 

18. 

31. 

Feb.    1. 


27. 

29. 

Mch.    1. 

4. 

Mch.  28. 
31. 


To  Cash 
"  do. 
"  do. 
"  do. 
"  do. 
"  do. 
"  W.  P. 


Dr. 


Sullivan  trans- 
ferred on  account 

"Cash      

"  Merchandise 

"Cash      

"    do 

"  Merchandise 

"  Cash 

"  Merchandise 

"  Interest  on  overdraft 
of  $110. 44  from  1 
March,  1868—31 
days  at  6  per  cent 
per  annumn 

"  Balance  carried  down 


80  00 
10  80 
50  00 
36  50 
44  24 

178  27 

69  50 
100  00 

179  42 
439  84 

75  73 

9  50 

33  74 

12  47 


00  56 
7234  01 


1868. 
April  30. 
31. 
May  15. 


June 
July 


Aug.  14. 

28. 

31. 
Sept. 

Oct. 

Nov.  14. 
30. 

Dec.  31. 


1869. 
Jan.  8. 

Jan.  9. 

27. 

29. 
Feb. 

9. 

Mch.  3. 
13. 
15. 
25. 

31. 


,555  98 

To  Merchandise 30  00 

"  Cash  102  85 

Merchandise 21  00 

Edgar  Dodsons  acct.  16  35 

Cash     353  95 

Cy.  Draft  on  Boston  225  00 

Cash     95  58 

IMerchandise 10  00 

Cash    217  05 

do.  U.  S.  Cy 85  00 

Bills  Payable 170  00 

"  Merchandise 9  25 

"  Cash 310  63 

"  Merchandise 39  00 

Cash     165  71 

do 217  17 

do.  U.  S.  Cy 30  00 

Merchnadise,  Flour,  18  50 

do.    Coal 49  50 

Cash     460  50 

Jlerchandise 23  50 

C.  &  W.  Anderson..  267  59 

Cosh     276  07 


To  Cash      12  90 

"  Brought  forward... 3,207  28 

"  Cash     173  72 

"    do 27  00 

"  Merchandise 50  30 

do 10  80 

do 7  45 

do.      3  50 

Cash     149  00 

Merchondise 8  68 

Cash     28  89 

do        388  41 

"  Gordon    &    Keith'- 

account 78  50 

"  Interert  on  overdraft 
and  interest  to  31 
March,  1868,— 
$111.00  for  1  yr. 
at  6  per  cent.... 


(I 
(( 
<< 
<< 

(< 
<< 


1868. 
Mch.  31. 


♦  '■; 
By  Cash  f-  ■    orror  in 

Checiuo 2  00 

"  Mercliandiso 76  00 

'•  Proportion  of  Profits 

to  date 13,178  34 

$14,555  98 


1868. 
April     1.  ByBal.  brought  down.  $7234  01 
1869. 

Mch.  "  Merchandise 170  00 

30.     "  Proportion  of  Profit 

to  date 4297  58 


$11,701  59 


/ 


"•  ..^-'^'' 4- -^  ♦ 


Mch  3] 


1869 
April 

] 

1 


May 

April : 
June 


July ; 

Aug. 
Sept. 

Oct. 

Not. 

Dec. 

187( 
Jan. 


"^v 


4/T^-r- 


Feb. 


Mch. 
April 


18^ 
April 


2  00 
6  00 

8  34 

5  98 


6i 


4  01 

0  00 

7  58 

1  59 


—  il 


Mch  31.  To  Interest  on  overdraft 
of     $l70.0y    per 

Memo..  .   1  24 

••  Bal.  carried  down. .  .7,560  26 

$11,701  50 
1869.  I>B. 

April    1.  To  Draft  on  Boston...  2228  00 

13.  "  Cash         330  67 

"    do           40  00 

16.  "    do            16  70 

20.  "  Merchandise   8  25 

30.  "  (Jash        209  54 

May          "  Merchandise   47  46 

"  (.'ash        277  44 

April  28.  "    do  Omitted 82  59 

June    4.   "    do        65  00 

14.  "Merchandise   12  90 

18.  "           do         8  10 

July  24.  "           do          6  50 

26.  ••  Merchandise 00  96 

"Cash         130  10 

Aug.  13.  ••    do          58  67 

31.  "    do          219  03 

Sept.         "do         64  50 

27.  "  Merchandise 2  93 

30.  "  Cash           153  92 

Oct.          "  Merchandise 47  85 

"  Cash         223  87 

Not.  30    "  Bills  Receivable ... .  250  00 

"Cash         250  43 

Dec.  31.  "  Merchanflise 25  13 

"Cash 343  20 

1870. 

Jan.     6.   "  Bills  payable 778  80 

10.  "  Merchandise 7  5o 

22.  "           do          00  95 

24.  "           do          7  00 

"  Cash         203  04 

"  Gordon    &    Keith's 

Feb.     1.  "  Bills  DayableC.&W. 

Anderson 362  00 

"  Cash  C.&W.  Ander- 
son    106  71 

8.  "  Merchandise 5  00 

23.  "  Sundry  Accounts. . .  81  32 
"  Cash  remittance  to 

New  York 1356  87 

"Cash          106  71 

Mch.     1.  "  Merchandise 9  00 

11.  "           do         24  68 

"Cash        38  22 

April  4.  "  Bills  payable 790  58 

18.  "  Merchandise 3  80 

21.  "  Cash        68  24 

25.  "  Merchandise 6  60 

1870. 

April  30.  "  Interest  on  $588.99 

per  Memo,  from  1 

April     18G9,     13 

months  at  6  p.  c.  38  28 

"  Interest  on  overdraft 

per  memo 77  82 

"  Profit  of  loss  to  date  39  54 

"  Bal.  carried  down..  558  49 

$9,839  34 


1869.  Cb. 

April     1.  By  Bal.  brought  down.  $7560  26 

15.     "  Cash 2226  67 

Nov.  30.     "  Merchandise  disct.. 
on  drafts  in  U.  S. 

Cy 5000 

1870. 
Jan.    24.  By  Merchandise 2  40 

$9839  34 


62 


111870. 
May    6. 

31. 

June 

m. 

July 

4. 

30. 

Aug. 

31. 

Sept. 

30. 

Oct. 

31. 

Nov. 

30. 

Cr. 


To  Bills  payable 360  00 

"Cash 4U5  79' 

"    do      219  20' 'Aug 

"  Bills  payable 83176'; 

"  Cash     465  54 

"  Currency  drafti ....  220  00 

"Cash 3;i7  88 

"    do  88  10 

••    do  173  60 

"    do  40  64 

••  Merchandise 34  39 

"  7  months  Interest  on 

$5976.22  at  6  p.  c.  209  51 

"  Profit  of  Loss  to  date  4915  74 


1870. 
Dec.    1. 


$8,284  35 
To  Bal.  brought  down.S6001  76 


1870.  Dr. 

May    1.  By  Bal.  brought  down.. $  588 

July  27.     "  Merchandise 26 

"      ••  do     1606 

do     91 

**  BaL  carried  down. .  6001 


31. 
Oct.  31. 
Nov.  30. 


40 
15 
87 
08 
76 


88,284  35 


I  certify  that  the  foregoing  account  current  of  Wm.  Montgomery,  Esq., 

from  page  1  to  6,  is  to  the  best  of  my  knowledge  and  belief  a  true  and  correct 

statement  of  the  said  Wm.  Montgomery's  position  as  a  partner  in  the  firm  of 

Wm.  Montgomery  &  Co.,  on  the  30th  November  1870,  as  far  as  could  be 

ascertained  trom  the  books  and  documbnts  at  my  disposal,  without  reference 

to  disputed  undercharges  or  overcredits. 

John  Cook. 
Halifax  N.  S.,  17 th  January^  1873. 

STOCK  OR  PROFIT  AND  LOSS  ACCOUNT  OF  W.  MONTGOMERY  &  CO. 

1866 

March  oL  By  Machine-shop 8860  65 

'^  Profit  and  Loss. .  .17627  27 
**  "Wm.  Montgomery 
for  interest.... 


Dr. 

1868 
March  31.  To  T.  O.  Buddforint.$    21  80 
"  T.  a.  Budd  tran8..13178  34 
"  Wm.  Montgomery 

transferred. ....  13178  34 


$26376  48 
1869 
March'si.  To  T.    G.    Budd  for 

interest 576  22 

"  T.  O.  Budd,  trans.  4297  68 
"  Wm.  Montgomery, 

tronsferrMl ....  4297  58 


$9171  38 
18691 
April   1.  To  Profit    and     Loss, 
sundnr  bad  aocti. 

tronsferred. 9066  64 

1870. 
April  38.    '*  T.  G.  Budd  for  int    666  98 


$3613  62 


056 


$26378  48 


1869 
March '3L  Bt Profit  and  Loss..  9162  48 
"  Wm.  Montgomery 

for  interest....        9  90 


$9171  38 


1870. 
April  30.  By  Profit  and  Loss,  for 

profits  to  date. .  3418  33 
"  Wm.    Montgomery 

for  interest 116  10 

"  T.  G.  Budd  for  loss     38  55 
**  Wm.    Montgomery 

for  lou. 39  54 


187( 
Jane 

Aug. 

Sept. 

Col 

NOY. 


I 

Mon 
best 
■scei 

J 


0k 


^ 


$3613  52 


63 


B8  40 
^6  15 
87 
08 
76 

)4  35 


1870. 
Jane  30. 

Aug.    9. 

Sept.  30. 

Oct  31. 

Not.  30. 


Dr. 

To  sundry   bad   accts. 

transferred 1051  71 

"  Fuller,  Lord  &  Co., 

balance 0  35 

"  Sundry    bad  accts. 

transferred 9  94 

'•  Sundry    bad  accts. 

transfer)  od 1181 

"  Sundry  bad    accts. 

transferred 1898  31 

'*  Depreciation  in  vaL 

of  Machinery....  3500  00 
"  Merchandise  for  amt 

due  from  profit  o^ 

pevious  years ....  4186  25 
"  Expense  account..  120  00 
"  I  of  interest  account  1961  21 
"  T.  O.  Budd  for  int.  1250  04 


1870. 

Cr. 

Aug.    9. 

By  Cook  &  Co.'s  balance 

transferred 0  71 

Oct.  31. 

••    Fraser.Paint&Co.'a 

balance 6  50 

Nov.  30. 

"    J.  M.  Beach  &  Co..       63  6.3 

"    J  of    Merchandise 

account,  Profits..  3877  39 

"   Wm.   Montgomery 

for   interest ....     209  51 

"    T.  G.  Budd  for  loss  4915  94 

"    Wm.   Montgomery 

for  loss 4915  94 

$13989  00 


$13989  62 

I  certify  the  foregoing  statement  of  Profit  and  Loss  of  the  firm  of  William 
Montgomery  &  Co.  to  be  a  true  and  correct  stateraent  of  said  account,  to  the 
best  of  my  knowledge  and  belief,  to  the  30th  Nov.,  1870,  as  far  as  could  be 
ascertained  from  the  books  and  documents  at  my  disposal. 

John  Cook. 

Halifax,  N.  S.,  11  th  February,  1873 


A 


V 


/..■..:...::  of  Neva  Scoiia 
HALIFAX,  N.  S, 


